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TEMPORARY SUSPENSION OF THE REGULATION A 
EXEMPTION OF THE ALL AMERICAN BURGER, INC. 


The Securities and Exchange Commission has issued an 
order temporarily suspending the Regulation A exemption 
from registration under the Securities Act of 1933 with 
respect to a public offering of securities of The All Ameri- 
can Burger, Inc. (“All American”) of Los Angeles, Cali- 
fornia. Daniel Reeves & Co. of Los Angeles, California, was 
the named underwriter for the offering which commenced 
October 31, 1972, and was completed on December 29, 
1972. 
Pursuant »n filed on August 7, 1972, Alt 
American offered 80,000 shares of its $0.10 par value 


Oa TK riCat 


common stock at $3.00 per share for an aggregate of 
$240, According to the order, the Commission has 
reasor yelieve that: (a) the offering circular of All 
American contains untrue statements of material facts 


and omits to state material facts necessary in order to 
make the statements made, in light of the circumstances 
under which they were made, not misleading, particular- 
ly with respect to, among other things, the failure to dis- 
close the existence of a written agreement between All 
American and its franchisee relating to the payment of 
the balance due on the franchise sale; (b) the terms and 
conditions of Regulation A have not been met in that 
the financial statements were not prepared in accordance 
with generally accepted accounting principles; and (c) 
the offering was made in violation of Section 17 of the 
Securities Act of 1933, as amended. 
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SECURITIES EXCHANGE ACT OF 1934 
Release No. 11080A/November 21, 1974 


Admin. Proc. File No. 3-4387 
In the Matter of 


EDWARD M. GALLAGHER 
69 Wildwood Road 
Ridgewood, New Jersey 


AMENDING ORDER 


On October 31, 1974, an order of censure was entered 
against Edward M. Gallagher pursuant to his offer of 
settlement in these proceedings (Securities Exchange Act 
Release No. 11080). Gallagher’s counsel states that his 
negotiations with the Commission's staff led him to be- 
lieve that the Commission's order would include certain 
matter that it did not contain. The staff members involved 
state that this belief was reasonable. Accordingly, the 
second paragraph of the order is hereby amended to read 
as follows: 


“On the basis of the offer of settlement, it is found 
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that respondent wilfully aided and abetted violations 
of Section 10(b) of the Exchange Act and Rule 10(b) 
(5) thereunder in November, 1971 in that he knew or 
should have known that some 6,000 shares of Fantas- 
tic stock transferred by him to another person were 
to be used to compensate a securities salesman for 
selling Fantastic stock to customers without disclosure 
of such compensation to any of the customers who 
purchased Fantastic Fudge, Inc. stock as a result of 
the solicitations of the securities salesman.” 


For the Commission, by the Office of Opinions and Review, 
pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11112/November 21, 1974 


Admin. Proc. File No. 3-4449 
In the Matter of 


SCHRIEBER BOSSE & CO., INC. 
Cleveland, Ohio 
(8-15321) 


RICHARD H. SCHREIBER 
THOMAS D. BOSSE 
WALTER MANSON 


FINDINGS AND ORDER IMPOSING REMEDIAL 
SANCTIONS 


In these broker-dealer proceedings under fhe Securities 
Exchange Act, Schreiber Bosse & Co., Inc. (“registrant”), 
a registered broker-dealer, 1/ Richard H. Schreiber, its 
president, and Thomas D. Bosse, chairman of its board 
of directors, have submitted stipulations and consents. 
Walter Manson, who was registrant's secretary, has sub- 
mitted an offer of settlement which the Commission has 
determined to accept. Solely for the purpose of these and 
any other proceedings under specified provisions of the 
Securities, Exchange, Investment Advisers, Investment 
Company and Securities Investor Protection Acts, and 
without admitting or denying the allegations in the order 
for proceedings, respondents consent to findings of mis- 
conduct as alleged in that order and to the imposition of 
specified sanctions. 


On the basis of the order for proceedings, the consents of 
registrant, Schreiber and Bosse, and Manson’s offer of 
settlement, it is found that: 2/ 


1. During the periods from about June 30 to December 31, 
1971, and November 30, 1972 to May 7, 1973, registrant, 
willfully aided and abetted by Schreiber and Bosse, and by 
Manson until February 15, 1973, willfully violated Section 
15(c)(3) of the Exchange Act and Rule 15c3-1 thereunder 
in that it effected securities transactions when its aggre- 
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gate indebtedness exceeded 2000% of its net capital and it 
did not have or maintain net capital of at least $5,000. 





2. During the period from about November 30, 1972 to 
May 7, 1973, registrant, willfully aided and abetted by 
Schreiber and Bosse, and by Manson until February 15, 
1973, willfully violated Section 17(a) of the Exchange 

Act and Rules 17a-3 and 17a-11 thereunder in that it failed 
to make accurately and keep current certain books and 
records, to give the Commission telegraphic notice of net 
capital and recordkeeping deficiencies, and to file required 
reports. 


3. During the period from about March 21, 1971 to May 7, 
1973, registrant, willfully aided and abetted by Bosse, will- 
fully violated Section 15(b) of the Exchange Act and Rule 
15b3-1 thereunder in that it failed to amend its application 
for broker-dealer registration to disclose the beneficial stock 
interests in registrant held by Bosse and certain other indi- 
viduals. 











In view of the foregoing, it is in the public interest to im- 
pose the sanctions to which respondents have consented. 


Accordingly, 1T 1S ORDERED that the registration as a 
broker and dealer of Schreiber Bosse & Co., Inc. be, and 
| ithereby is, revoked; that Richard H. Schreiber and Thomas 
| D. Bosse be, and they hereby are, barred from being asso- 
ciated with any broker or dealer; and that Walter Manson 
| be, and he hereby is, suspended from being associated with 
any broker or dealer for a period of 30 days, commencing 
as of the opening of business on December 2, 1974. 


For the Commission, by the Office of Opinions and Re- 
view, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 


| 1/ On May 7, 1973, a trustee was appointed for registrant 
pursuant to the Securities Investor Protection Act. 


2/ The findings herein are not binding on any other re- 
} spondent named in these proceedings. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11113/November 22, 1974 


On November 12, 1974, the Securities and Exchange Com- 
mission ordered public administrative proceedings under 
the Securities Exchange Act of 1934 against Dan Anfang, 
Herbert Schulman, Stanley Schwartz, all of Brooklyn, New 
York, Robert Kolbert of Hewlett, New York, and Stephen 
Zardus of Fort Lauderdale, Florida. 


The order is based on the fact that Anfang, Schulman, 
Schwartz, Kolbert and Zardus were indicted in the South- 
ern District of New York on September 25, 1973, in the 
case of United States of America v. Theodore Koss, et al. 
on charges of conspiring to violate the federal securities 
laws, securities fraud and mail fraud. 















The proceeding is further based on the facts that Anfang, 
Schulman, Schwartz, Kolbert and Zardus have all plead 
guilty to single counts of the indictment and have been 
sentenced as follows: 


_ Anfang 3 years probation 

» Schulman 2 years probation and $1,500 fine 
Schwartz 2 years probation and $1,500 fine 
Kolbert 3 years probation 
Zardus 2 years probation and $1,000 fine 


A hearing will be scheduled by further order to take evidence 
on the staff charges and afford respondents an opportunity 
to offer any defenses. The purpose of the hearing is to de 
termine whether the allegations are true, and if so, whether 
any action of a remedial nature is necessary or appropriate 

in the public interest. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11114/November 22, 1974 


An order has been issued granting the application of the 
Boston Stock Exchange for unlisted trading privileges 

in the special Series ““A’’ accumulative convertible divident 
redeemable after 1977 NPV, of IU International Corpora- 
tion. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11115/November 21, 1974 


The Securities and Exchange Commission announced pursu- 
ant to Section 15(c)(5) of the Securities Exchange Act of 
1934 (‘Exchange Act”) the temporary suspension of over- 
the-counter trading in the securities of Betta Orthodontics 
Supplies, Inc., a New York corporation located in New York 
for a ten-day period commencing at 5:00 p.m. (EST) on 
November 21, 1974 and continuing through midnight (EST) 
on November 30, 1974. 


The suspension was initiated at the request of the company 
because of the dissemination in the news media of false 

and misleading information regarding the intention of Betta 
Orthodontics Supplies, Inc. to pay a cash dividend in 1975, 
plans for the relocation of the company’s offices in El 

Paso, Texas, and certain corporate acquisitions which have 
been made or are about to be made by the company. 


The Commission cautions broker-dealers, shareholders and 
prospective purchasers that they should carefully consider 
the foregoing information along with all other currently 
available information and any information subsequently 
issued by the company. 


Furthermore, brokers and dealers should be alert to the 
fact that, pursuant to Rule 15c2-11 under the Exchange 
Act, at the termination of the trading suspension no quota- 
tion may be entered unless and until they have strictly 
complied with all of the provisions of said rule. If any 
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broker or dealer has any questions as to whether or not 
he has complied with said rule, he should not enter any 
quotation but immediately contact the staff of the Divi- 

sion of Enforcement in Washington, D. C. If any broker 

or dealer is uncertain as to what is required by Rule 15c2-11, 
he should refrain from entering quotations relating to the 
securities in question until such time as he has familiarized 
himself with said rule and is certain that all of its provisions 
have been met. If any broker or dealer enters any quota- 
tion which is in violation of said rule, the Commission will 
consider the need for prompt enforcement action. 





SECURITIES EXCHANGE ACT OF 1934 
Relea: 11116/November 25, 1974 
Litigat Release No. 6600/November 25, 1974 

The Securities and Exchange Commission announced that 
the temporary suspension of exchange and over-the-coun- 
ter trading in the securities of Savoy Industries (““Savoy”’) 


of Long Island City, New York, will terminate at midnight 
(EDT) on November 25, 1974. 


The Commission suspended trading in the securities of 
Savoy on September 3, 1974 at the request of the company 
because of a concern about the adequacy and accuracy of 
Savoy’s most recent financial information contained in its 
annual report for its fiscal year ended December 31, 1973 
and the three months report for the period ended March 31, 
1974. In addition, Savoy’s reports on Form 10-Q for the 

six months ended June 30, 1974 and nine months ended 
September 30, 1974 are delinquent. Finally, questions 

also existed as to whether a report filed with the Commis- 
sion in February 1974 on Schedule 13D reflecting a change 
in control of Savoy contains accurate and adequate informa- 
tion about the agreements which resulted in such change in 
control. 


On November 22, 1974, the Commission filed a complaint 
in the United States District Court for the District of Colum- 
bia against Savoy; S. Mort Zimmerman, Philip Weinkrantz, 
Interstate General, Inc., Lee Mansdorf and Anthony Damato. 
The complaint seeks to preliminary and permanently enjoin 
the defendants from further violation of the antifraud pro- 
visions of the Securities Acts of 1933 and the reporting pro- 
visions of the Securities Exchange Act of 1934 and the appli- 
cable rules thereunder. The complaint alleges that reports 
required to be filed with the Commission and information 
disseminated to Savoy's shareholders fail to disclose the role 
of S. Mort Zimmerman as a controlling factor in a scheme 

to acquire stock of Savoy or the real purpose of the acquisi- 
tion. In addition, the Commission seeks orders requiring 

the defendants to amend reports fiied with the Commission 
and to restrict Interstate General, Zimmerman, Weinkrantz 
and Mansdorf from voting their holdings in Savoy Industries. 


The Commission cautions broker-dealers, shareholders and 
prospective purchasers that they should consider carefully 
the foregoing information along with all other currently 
available information and any information subsequently 
issued by the company. 
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Furthermore, brokers and dealers should be alert to the fact 
that, pursuant to Rule 15c2-11 under the Exchange Act, at 
the termination of the suspension, no quotation may be 
entered unless and until they have strictly complied with ¢ 
all of the provisions of said rule. If any broker or dealer 

has nay questions as to whether or not he has complied with 
said rule, he should not enter any quotation but immediately 
contact the staff of the Securities and Exchange Commission, 
Division of Enforcement in Washington, D. C. If any broker 
or dealer is uncertain as to what is required by Rule 15c2-11, 
















he should refrain from entering quotations relating to the | ch 
securities in question until such time as he has familiarized Se 
himsélf with said rule and is certain that all of its provisions or 
have been met. If any broker or dealer enters any quotation re: 
which is in violation of said rule, the Commission will con- in 
sider the need for prompt enforcement action. er- 
Or 
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Fe 
SECURITIES EXCHANGE ACT OF 1934 
Release No. 11117/November 27, 1974 |* 
| off 
ANNOUNCEMENT OF PUBLIC AVAILABILITY OF Ne 
PUBLIC COMMENTS ON THE SHORT SALE RULES file 
The Securities and Exchange Commission announced today 2. 
that it is making available for public examination a number off 
of letters submitted to it by participants in the consolidated ing 
transaction reporting system and other interested commente- lan 
tors concerning amendments to Sections 10a-1 and 10a-2 of cor 


the Securities Exchange Act of 1934 (the “short sale rules”) | 
declared effective in Securities Exchange Act Release No. 
11030 (September 27, 1974) and temporarily suspended in 
Securities Exchange Act Release No. 11056 (October 17, 
1974). Release No. 34-11056 stated the Commission is 
undertaking a reconsideration of the amendments to the 
short sale rules. The Commission will announce shortly the 








extent, and nature of, its reconsideration of the amendments pos 
Copies of the letters will be made available for examination 
at the Commission’s Office of Public Reference, File No. Ac 
S7-515. On 

b 
By the Commission. | ec 

George A. Fitzsimmons 
Secretary | Fo 

pur 
SECURITIES EXCHANGE ACT OF 1934 
Release No. 11118/November 27, 1974 

| 

1/ 
Admin. Proc. File No. 3-4166 rev 
In the Matter of Rel 
HENRY R. VANDE VEGTE 2/ 
721 4th Avenue, S. E. Frese 
Sioux Center, lowa 
ORVILLE VER HOEF 
Box 7 
Sheldon, lowa SEC 
RICHARD L. HARTZELL mn 
1731 Salinger Avenue The 


Carroll, lowa 
suar 











FINDINGS AND ORDER IMPOSING REMEDIAL 
SANCTIONS 


These are remedial proceedings under the Securities Ex- 
change Act with respect to Henry R. Vande Vegte, Orville 
Ver Hoef and Richard L. Hartzell, who were salesmen with 
Vande Vegte, Inc., formerly a registered broker-dealer 
(“registrant’’). 1/ Solely for the purpose of these and any 
other proceedings under specified provisions of the Ex- 
change, Investment Company, Investment Advisers and 
Securities Investor Protection Acts, and without admitting 
or denying the allegations in the order for proceedings, 
respondents consent to findings of misconduct as alleged 
in that order and to a bar from association with any brok- 
er-dealer, investment adviser or investment company. 


On the basis of the order for proceedings and respondents’ 
consents it is found that, between September 1970 and 
February 1973, respondents willfully violated: 


1. Sections 5(a) and 5(c) of the Securities Act by unlawfully 
offering, selling, and delivering after sale the securities of 
New Life Trust, Inc. when no registration statement was 
filed or in effect as to such securities. 


2. Section 17(a) of the Securities Act, with respect to the 
offer and sale of New Life Trust, Inc.’s securities, by mak- 
ing material misstatements concerning the value of the 
land supposedly securing them and the issuer’s financial 
condition. 


It is further found that respondents willfully aided and 
abetted registrant’s violations of Section 15(a) of the Ex- 
change Act by conducting business as a broker-dealer with- 
out being registered with the Commission as required. 2/ 


In view of the foregoing, it is in the public interest to im- 
pose the sanctions to which respondents have consented. 


Accordingly, 1T IS ORDERED that Henry R. Vande Vegte, 
Orville Ver Hoef and Richard L. Hartzell be, and they here- 
by are, barred from being associated with any broker, dealer, 
investment adviser, or investment company. 


For the Commission, by the office of Opinions and Review, 
pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 


1/ The broker-dealer registration of Vande Vegte, Inc. was 
revoked pursuant to its consent. Securities Exchange Act 
Release No. 10879 (June 27, 1974), 4 SEC Docket 504. 


2/ The findings herein are not binding upon any of the 
respondents named in these proceedings. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11119/November 27, 1974 


The Securities and Exchange Commission announced pur- 
suant to Section 15(c)(5) of the Securities Exchange Act of 


1934 (“Exchange Act’’) the temporary suspension of trading 
in the securities of Harvard Industries, Inc. (‘Harvard’), a 
Delaware corporation located in Farmingdale, New Jersey, 
on the over-the-counter markets for the ten-day period com- 
mencing at 2:00 p.m. (EST) on November 27, 1974 and 
terminating at midnight (EST) on December 6, 1974. 


The Commission initiated the trading suspension because 
the company has failed to comply with the reporting provi- 
sions of the Exchange Act resulting in the lack of current 
and accurate information available to the public. 


On November 17, 1972, Harvard filed a petition under Chap 
ter XI of the Federal Bankruptcy Act in the United States 
District Court, District of New Jersey. 


The Commission cautions broker-dealers, shareholders, and 
prospective purchasers that they should carefully consider 
the foregoing information along with all other currently 
available information and any information subsequently 
issued by the company. 


Furthermore, brokers and dealers should be alert to the fact 
that, pursuant to Rule 15c2-11 under the Exchange Act, at 
the termination of the trading suspension no quotation may 
be entered uniess and until they have strictly complied 

with all of the provisions of said rule. If any broker or dealer 
has any questions as to whether or not he has complied 

with said rule, he should not enter any quotation but im- 
mediately contact the staff of the Division of Enforcement 
in Washington, D. C. If any broker or dealer is uncertain as 
to what is required by Rule 15c2-11, he should refrain from 
entering quotations relating to the securities in question until 
such time as he has familiarized himself with said rule and 

is certain that all of its provisions have been met. If any 
broker or dealer enters any quotation which is in violation 

of said rule, the Commission will consider the need for prompt 
enforcement action. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11120/November 29, 1974 


Admin. Proc. File No. 3-4373 
In the Matter of 


JAMES M. McBROOM 
3804 42nd Street 
Des Moines, lowa 


FINDINGS AND ORDER IMPOSING REMEDIAL 
SANCTION 


in these broker-dealer proceedings under the Securities 
Exchange Act, James M. McBroom, former salesman for a 
registered broker-dealer, has submitted an offer of settlement 
which the Commission has determined to accept. Soleiy for 
the purpose of these and any other proceedings under speci- 
fied provisions of the Exchange, Investment Advisers, In- 
vestment Company and Securities Investor Protection Acts, 
and without admitting or denying the allegations in the 
order for proceedings, respondent consents to findings of 
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misconduct as alleged in that order and to the imposition of 
a specified sanction. 


On the basis of the order for proceedings and the offer of 
settlement, it is found that: 1/ 


1. During the period from about September 1971 to Octo- 
ber 1973, McBroom willfully violated Sections 5(a) and 
5(c) of the Securities Act in that he offered, sold and de- 
livered after sale securities of New Life Trust, Inc. (“NLT”) 
and Arizona-Florida Equities Corp. when no registration 
statements under that Act had been filed or were in effect 
as to such securities. 


2. During the same period, McBroom willfully violated 
Section 17(a) of the Securities Act and Section 10(b) of 
the Exchange Act and Rule 10b-5 thereunder in that, in 
connection with the offer and sale of NLT securities, he 
made material misstatements and omissions concerning 
the safety of an investment, the value of the land allegedly 
securing an investment, and the financial condition of 
NLT. 


In view of the foregoing, it is in the public interest to im- 
pose the sanction specified in the offer of settlement. 


Accordingly, IT IS ORDERED that James M. McBroom 
be, and he hereby is, suspended from being associated with 
any broker, dealer, investment adviser or investment com- 
pany for a period of six months, commencing as of the 
opening of business on December 9, 1974. 


For the Commission, by the Office of Opinions and Re- 
view, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 


i/ The findings herein are not binding on any other re- 
spondent named in these proceedings. 
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PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18668/November 21, 1974 


in the Matter of 

YANKEE ATOMIC ELECTRIC COMPANY 

20 Turnpike Road 

Westborough, Massachusetts 01581 

(70-5577) 

NOTICE OF PROPOSED ISSUE AND SALE OF SHORT- 
TERM PROMISSORY NOTES TO A BANK AND A 
DEALER IN COMMERCIAL PAPER AND REQUEST 
FOR EXEMPTION FROM COMPETITIVE BIDDING 
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NOTICE IS HEREBY GIVEN that Yankee Atomic Electric 
Company (‘“Yankee Atomic”), an electric utility subsidiary 
company of New England Electric System and Northeast 
Utilities, registered holding companies, has filed a declaration 
with this Commission pursuant to the Public Utility Holding 
Company Act of 1935 (“Act”), designating Sections 6(a) and 
7 of the Act and Rule 50 promulgated thereunder as appli- 
cable to the proposed transactions. All interested persons 
are referred to the declaration, which is summarized below, 
for a complete statement of the proposed transactions. 


Yankee Atomic proposes to issue and sell from time to 
time, but not later than December 31, 1975, short-term 
promissory notes, in order to finance its nuclear fuel re- 
quirement, and for other corporate purposes. The notes are 
expected to be sold to The First National Bank of Boston, 
Boston, Massachusetts, or to A. G. Becker & Company, In- 
corporated (‘’Becker’’), a dealer in commercial paper, or 
both, up to a maximum aggregate principal amount of 


$18,000,000 to be outstanding at any one time. The Yankee } 


Bond Indenture limits the amount of short-term indebted- 
ness which may be outstanding to $18,000,000, $15,000,000 
for nuclear fuel and $3,000,000 for other corporate purposes 


The proposed short-term borrowing will be repaid from time 
to time in part from internally generated funds and the bal- 
ance will be refinanced either through additional short- 
term borrowings or permanent financing. 


The proposed borrowings from The First National Bank of 
Boston will be evidenced by notes payable maturing in less 
than one year from the date of issuance and will provide 
for prior payment in whole or in part without premium. The 
notes will bear interest at not in excess of the prime rate at 
such bank in effect at the time borrowings are made. If bal- 
ances were maintained to solely fulfill prevailing compensating 
balance requirements of 15% to 20%, the effective interest 
cost to Yankee Atomic would be about 12.35% to 13.13% pe 
annum based on the current prime rate of 10.5%. 


Yankee Atomic also proposes to issue and sell its commer- 
cial paper during the period through December 31, 1975, 
directly to Becker, a dealer in commercial paper. Becker, 

as a principal, will reoffer such commercial paper to not 
more than 200 of its customers whose names appear on a nor 
public list prepared by Becker in advance. No additions will 
be made to such list of customers. The commercial paper so 
issued and sold will be in the form of unsecured promissory 
notes having varying maturities of not in excess of 270 days 
Actual maturities will be determined by market conditions, 
the effective interest cost to Yankee Atomic, and Yankee 
Atomic’s cash requirements at the time of issuance. The com 
mercial paper will be in denominations of not less than $50,- 
000 and not more than $1,000,000, and will not by its terms | 
be prepayable prior to maturity. The commercial paper will 
be purchased by Becker from Yankee Atomic at a discount 
which will not be in excess of the discount rate per annum 
prevailing at the date of issuance for the particular maturity 
at which prime commercial paper of comparable quality is 
sold by public utility issuers to commercial paper dealers. 
Becker will initially reoffer the commercial paper at a dis- 
count rate not more than 1/8 of 1% per annum less than 














the prevailing discount rate to Yankee Atomic. The effective 
interest to Yankee Atomic on such paper will not exceed the 
effective interest cost at the time of issue for borrowings 
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from The First National Bank of Boston, except that, in 
order to obtain maximum flexibility, commercial paper 
with a maturity of not more than 90 days may be issued 
with an effective cost in excess of the effective interest 
cost from The First National Bank of Boston. 


Yankee Atomic requests authority under Rule 24 of the 
Act to file within 30 days after the end of each calendar 
quarter a certificate of notification covering all transac- 
tions effected pursuant to the borrowing authority re- 
quested herein during such quarter. 


Yankee Atomic now requests pursuant to the provisions of 
(a)(5) of Rule 50 that it be granted an exemption from the 
competitive bidding requirements of Rule 50 with respect 
to the proposed issuance and sale of commercial paper on 
the grounds that the commercial paper to be issued will 
have maturities of not more than nine months, the current 
rates for commercial paper for prime borrowers such as 
Yankee Atomic are readily ascertainable by reference to 
daily financial publications and it is not practical to .pub- 
lish invitations for bids for commercial paper. 


No fees or commissions are to be paid in connection with 
the proposed transactions. No state commission and no 
federal commission, other than this Commission, has juris- 
diction over the proposed transactions. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than December 20, 1974, request in writing 
that a hearing be held on such matter, stating the nature of 
his interest, the reasons for such request, and the issues of 
fact or law raised by said declaration which he desires to 
controvert; or he may request that he be notified if the 
Commission should order a hearing thereon. Any such re- 
quest should be addressed: Secretary, Securities and Ex- 
change Commission, Washington, D. C. 20549. A copy 

of such request should be served personally or by mail (air 
mail if the person being served is located more than 500 
miles from the point of mailing) upon the declarant at the 
above-stated address, and proof of service (by affidavit 

or, in case of an attorney at law, by certificate) should be 
filed with the request. At any time after said date, the 
declaration, as filed or as it may be amended, may be 
permitted to become effective as provided in Rule 23 of 
the General Rules and Regulations promulgated under the 
Act, or the Commission may grant exemption from such 
rules as provided in Rules 20(a) and 100 thereof or take 
such other action as it may deem appropriate. Persons 

who request a hearing or advice as to whether a hearing 

is ordered will receive any notices and orders issued in this 
matter, including the date of the hearing (if ordered) and 
any postponements thereof. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18669/November 21, 1974 


In the Matter of 


NORTHEAST UTILITIES 

WESTERN MASSACHUSETTS ELECTRIC COMPANY 
174 Brush Hill Avenue 

West Springfield, Massachusetts 01089 


THE CONNECTICUT LIGHT & POWER COMPANY 
Selden Street 


Berlin, Connecticut 06037 


THE HARTFORD ELECTRIC LIGHT COMPANY 
176 Cumberland Avenue 
Wethersfield, Connecticut 06109 


(70-5425) 


SUPPLEMENTAL ORDER AUTHORIZING EXTENSION 
OF MATURITY OF BANK CREDIT LINES; INCREASE BY 
UTILITY SUBSIDIARY IN AMOUNT OF OUTSTANDING 
SHORT-TERM NOTES; OPEN ACCOUNT ADVANCE TO 
SUBSIDIARY, DENIAL OF REQUEST FOR A HEARING 


Northeast Utilities (““NU”’), a registered holding company, 
The Connecticut Light and Power Company (’’CL&P’’), The 
Hartford Electric Light Company (‘““HELCO”) and Western 
Massachusetts Electric Company (““WMECO”), each a wholly- 
owned electric utility subsidiary company of NU, have filed a 
post-effective amendment to their previously amended ap- 
plication-declaration filed in this proceeding pursuant to 
Sections 6, 7 and 12(b) of the Public Utility Holding Com- 
pany Act of 1935 (“Act”) and Rules 45 and 50(a)(2) promul 
gated thereunder regarding the following transactions. A no 
tice of filing of the post-effective amendment was issued on 
August 26, 1974 (HCAR No. 18546). 


By Order dated January 14, 1974 (HCAR No. 18255), the 
Commission authorized applicants-declarants, among other 
things, to issue and sell through March 31, 1975, short-term 
notes to banks and commercial paper to a dealer in commer- 
cial paper, the aggregate amount of all such short-term in- 
debtedness at any time outstanding not to exceed $150,000,- 
000 in the case of NU, and in the cases of CL&P, HELCO 
and WMECO, $168,000,000, $73,000,000 and $53,600,000, 
respectively. It was contemplated that upon the sale of addi- 
tional common shares by NU prior to March 31, 1975, the 
maximum amount of authorized short-term borrowings 
which NU may have outstanding at any one time would be 
reduced by the amount of the net proceeds of such sale of 
common shares. NU has applied the net proceeds of its re- 
cent common stock offering to reduce its short-term debt. 
Its authorized short-term borrowing was thereby reduced to 
approximately $126,500,000, of which approximately 
$102,000,000 is now outstanding. 


NU requests that its authorized short-term borrowing be 
restored to $150 million through March 31, 1975, in order 
that it may make the balance of the capital contributions it 
was authorized to make to its subsidiaries, CL&P, HELCO, 
and WMECO. It also requests authorization to increase the 
$3,000,000 open account advance authorized to its subsidiary, 
Holyoke Water Power Company, to $5,000,000 to finance 
additional fuel inventory. 


WMECU requests authorization to increase its short-term 
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borrowings from $53,600,000 to $60,300,000. It states that 
the proceeds of these borrowings will be used to meet its 
current construction requirements. 


Borrowings herein authorized will be evidenced by notes 
issued to banks (‘’Notes’’) dated the date of issue (in no 
event later than March 31, 1975), will mature within 9 
months with right of renewal, will bear interest at various 
rates ranging from the prime rate up to 120% of prime, 
depending on the lending bank, and will be subject to pre- 
payment at any time without penalty. 


in those banks (primarily the New York banks) where the 
borrowing company’s normal working balances are insuffi- 
cient to support credit lines, compensating balances ranging 
from 10%-20% of credit lines are required. Based upon a 
10-1/2% prime interest rate, a 10%-20% compensating bal- 
ance wili resuit in an effective cost of borrowing of 11.6%- 
13.1% per annum. 


The New England Coalition on Nuclear Pollution (‘“Coali- 
tion’’) has requested a hearing. In its letters of September 
16 and 26, and November 7, the Coalition states that nu- 
clear energy is unsafe and economically unsound, and that 
no borrowings for nuclear facilities can be authorized under 
Section 7 of the Act. They seek a hearing to support their 
views. 


The atomic power facilities within the NU system are under 
construction pursuant to permits issued by the Atomic 
Energy Commission (‘AEC’). The short-term notes herein 
authorized are in part intended to pay obligations incurred 
or to be incurred for their construction. The Act does not 
give this Commission jurisdiction to review the engineering 


and other technoiogical aspects of facilities which are design- 


ed and constructed in accordance with regulations of the 
AEC. The objections of the Coalition are not relevant for 
adjudication in this proceeding. 


No State or Federal commission, other than this Com- 
mission, has jurisdiction over the proposed financings. 


The Commission finds that the applicable standards of the 
Act and the rules thereunder are satisfied and that no ad- 
verse findings are necessary; and that it is appropriate in the 
public interest and in the interest of investors and consum- 
ers that said application-declaration, as amended herein, be 
granted and permitted to become effective: 


IT 1S ORDERED, pursuant to the applicable provisions of 
the Act and rules thereunder, that said application-declara- 
tion, as amended, be, and it hereby is, granted and per- 
mitted to become effective forthwith, subject to the terms 
and conditions prescribed in Rule 24 promulgated under 
the Act. 


IT iS FURTHER ORDERED, that Coalition’s request for 
a hearing be, and hereby is, denied. 


By the Commission. 


George A. Fitzsimmons 
Secretary 
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PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18670/November 21, 1974 


In the Matter of 


ALABAMA POWER COMPANY 
Birmingham, Alabama 


(70-5568) 


ORDER AUTHORIZING PROPOSED TRANSACTION 
RELATED TO FINANCING OF POLLUTION CONTROL 
FACILITIES 


Alabama Power Company (“Alabama”’), an electric utility 
subsidiary company of The Southern Company, a registered 
holding company, has filed an application and amendments 
thereto with this Commission pursuant to Sections 9(a) and 
10 of the Public Utility Holding Company Act of 1935 
(“Act’’) regarding the following proposed transaction. 


Alabama states that in order to comply with prescribed air 
and water quality control standards of the State of Alabama 
it has been and will be necessary to construct certain pollu- 
tion control facilities. The filing relates to Alabama’s pro- 
posal for its disposition and acquisition and the financing 
of pollution control facilities for use in connection with its 
Barry and Chickasaw steam plants located in Mobile County, 
Alabama (“Plants’’). It is intended that The Industrial De- 
velopment Board of the City of Mobile, Alabama (‘Board’) 
will issue its pollution control revenue bonds (‘Revenue 
Bonds”) for the purpose of paying the cost of the construc 
tion and equipping of the pollution control facilities at said 
plants (“Project”). 


Alabama proposes to enter into an Installment Sale Agree- 
ment (““Agreement’’) with the Board which wiil provide for 
the acquisition and completion of the Project by the Board 
and the issuance by the Board of its Revenue Bonds ina 
principal amount estimated not to exceed $29,735,000, 

the amount presently estimated to be sufficient to cover 

the Cost of Construction of the Project. The proceeds of the 
sale of the Revenue Bonds will be deposited by the Board 
with the trustee (“Revenue Trustee’) under an indenture to 
be entered into between the Board and such Trustee pursu- 
ant to which the Revenue Bonds are to be issued and secured. 
Such proceeds will be applied to payment of the Cost of 
Construction of the Project. The Agreement also will pro- 
vide for the sale of the Project to Alabama, the payment by 
Alabama of the purchase price for the Project in semi-annual 
installments over a term of years, and the assignment to the 
Revenue Trustee of the Board’s interest in, and of the moneys 
receivable by the Board under, the Agreement. The Agree- 
ment will provide that the purchase price for the Project, 
including interest thereon, payable by Alabama will be such 


amount as shali be sufficient (together with other moneys held | 


by the Revenue Trustee for that purpose) to pay the principal 
of and premium (if any) and interest on the Revenue Bonds as 
the same becomes due and payable. The Agreement will also 
obligate Alabama to pay the fees and charges of the Revenue 
Trustee. To secure its obligations under the Agreement, Ala- 
bama proposes to grant to the Board a security interest in 
the Project subordinate to the lien of the Indenture dated 

as of January 1, 1942, between Alabama and Chemical Bank, 
as Trustee, as supplemented and amended, such subordinated 
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security interest to be assigned by the Board to the Revenue 
Trustee along with the assignment by the Board of its other 
interests under the Agreement. For the twelve months end- 
ed September 30, 1974, interest on Alabama's outstanding 
first mortgage bonds, as computed under Alabama’s mort- 
gage indenture, was covered 1.77 times. After giving effect 
to the issuance of the pollution control bonds, Alabama’s 
total interest requirement and preferred dividend cover- 

age for the same period was 1.42 times. 


The Agreement will provide that Alabama may at any time 
prepay the purchase price for the Project, including interest 
thereon, in whole or in part (at the option of Alabama), 

such payment to be sufficient to redeem or purchase the 
outstanding Revenue Bonds in the manner and to the extent 
provided in the Revenue Indenture, including applicable 
premiums which will be 3% of the principal amount in the 
eleventh year and which will reduce by 1/2 of 1% there- 
after. The Agreement will also provide that Alabama may 
prepay the purchase price for the Project, including inter- 

est thereon, in whole at the option of Alabama in certain 
cases of undue burdens or excessive liabilities imposed with 
respect to the Project, its destruction or damage beyond 
practicable or desirable repairability, and condemnation or 
taking by eminent domain, or if operation of the Plants is 
enjoined and Alabama determines to discontinue opera- 

tion thereof, such redemptions to be at the principal amount 
plus accrued interest, but without premium. The Revenue 
Bonds will mature not later than 30 years from the first 

day of the month in which they are initially issued and will 
include serial maturities and/or the benefit of a mandatory 
redemption sinking fund, the effect of either to be calculated 
to retire not less than 25% of the aggregate principal amount 
of the issue prior to maturity. 


In order to comply with the applicable laws of the State of 
Alabama it will be necessary for Alabama to convey to the 
Board such portions of the Project as are now owned by 
Alabama (‘Existing Facilities’’) subject to said Indenture 
between Alabama and Chemical Bank. Under the Agree- 
ment, Alabama will receive, out of the proceeds of the 
Revenue Bonds, an amount equal to Alabama’s original 
cost for the Existing Facilities, including amounts advanced 
by Alabama to the Board on account of any Cost of Con- 
struction. The Existing Facilities will thereupon become a 
part of the Project which is to be completed by the Board 
and which Alabama proposes to purchase as provided in 
the Agreement. 


It is contemplated that the Revenue Bonds will be sold by 
the Board pursuant to arrangements with a group of under- 
writers represented by Goldman, Sachs & Co. In accord- 
ance with the laws of the State of Alabama, the interest 
rate to be borne by the Revenue Bonds will be fixed by the 
Board. Alabama will not be party to the underwriting agree- 
ment for the Revenue Bonds. Bond counsel will issue an 
opinion that interest on the Revenue Bonds presently is 
exempt from Federal income taxation. Alabama has been 
advised that the annual interest rates on obligations, the 
interest on which is tax exempt, historically have been and 
can be expected at the time of issue of the Revenue Bonds, 
to be 1-1/2% to 2-1/2% lower than the rates of obligations 
of like tenor and comparable quality interest on which is 
fully subject to Federal income taxation. 


It is stated that the fees, commissions, and expenses to be 
paid or incurred, directly or indirectly, in connection with 
the proposed disposition of the Existing Facilities and the 
acquisition of the Project (as distinguished from and exclud- 
ing fees, commissions, and expenses incurred or to be in- 
curred in connection with obtaining the ruling of the Inter- 
nal Revenue Service and the sale of the Revenue Bonds by 
the Board payable out of the proceeds of such sale) are 
$56,000, including legal fees of $39,000 and accountants’ 
fee of $6,000. The incurring of the obligations under the 
Agreement by Alabama has been authorized by the Alabama 
Public Service Commission. No other State commission and 
no Federal commission, other than this Commission, has 
jurisdiction over the proposed transaction. 


Due notice of the filing of said application has been given 

in the manner prescribed in Rule 23 promulgated under the 
Act (Holding Company Act Release No. 18630), and no 
hearing has been requested of or ordered by the Commission. 


Upon the basis of the facts in the record, it is hereby found 
that the applicable standards of the Act and the rules there- 
under are satisfied and that no adverse findings are necessary; 
and that it is appropriate in the public interest and in the 
interest of investors and consumers that said application, as 
amended, be granted: 


IT 1S ORDERED, pursuant to the applicable provisions of 
the Act and rules thereunder, that said application, as 
amended, be, and it hereby is, granted, effective forthwith, 
subject to the terms and conditions prescribed in Rule 24 
promulgated under the Act. 


IT IS FURTHER ORDERED that jurisdiction be, and it 
hereby is, reserved with respect to the semi-annual installment 
payment obligations to be undertaken by Alabama pursuant 
to the proposed agreement with the Board, insofar as such 
payments are affected by the effective interest rate of the 
pollution control revenue bonds to be sold by the Board in 
connection with the transaction proposed in this proceeding. 


For the Commission, by the Division of Corporate Regulation, 
pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18671/November 22, 1974 


In the Matter of 


MICHIGAN WISCONSIN PIPE LINE COMPANY 
One Woodward Avenue 
Detroit, Michigan 48226 


AMERICAN NATURAL GAS OFFSHORE COMPANY 
AMTEX OFFSHORE PIPE LINE COMPANY 

100 West Tenth Street 

Wi!mington, Delaware 19807 


SEC DOCKET/567 








(70-5570) 


NOTICE OF PROPOSED FINANCING OF NEWLY OR- 
GANIZED SUBSIDIARIES; EXCEPTION FROM TAX 
ALLOCATION PROVISIONS OF RULE 45(b)(6) 


NOTICE IS HEREBY GIVEN that Michigan Wisconsin Pipe 
Line Company (“Michigan Wisconsin’’), a pipeline subsidiary 
company of American Natural Gas Company (“American 
Natural”), a registered holding company, together with 
American Natural Gas Offshore Company (“American Off- 
shore”) and Amtex Offshore Pipe Line Company (‘“Am- 
tex’), newly organized entities, have filed an application- 
declaration and an am>1dment thereto pursuant to the 
Public Utility Holding Company Act of 1935 (“Act”), 
designating Sections 6{a), 7, 9(a)(1), 10 and 12 of the Act 
and Rules 43, 45 and 50 promulgated thereunder as appli- 
cable to the ‘ollowing proposed transactions. All interested 
persons are referred to the application-declaration, as 
amended, for a complete statement of the proposed trans- 
actions. 


Michigan Wisconsin proposes to purchase from time to 
time through December 31, 1975, up to 10,000 common 
shares, $100 par value, of American Offshore for an aggre- 
gate purchase price of $1,000,000. Upon consummation 
of the transaction American Offshore will be a wholly- 
owned subsidiary of Michigan Wisconsin, all of whose out- 
standing common stock is owned by American Natural. 


American Offshore, organized as a Delaware corporation on 
September 16, 1974, has entered into an agreement 
(“Partnership Agreement”) whereby it will become one of 
two equal partners in Amtex, a general partnership organ- 
ized on September 17, 1974. The other Amtex partner will 
be Texam Offshore Gas Transmission, Inc. (““Texam”’), a 
wholly-owned subsidiary of Texas Gas Transmission Corpor- 
ation (“Texas Gas”), neither of which is affiliated with 
American Natural or any of its system companies. It is 
stated that, at this time, the sole purpose of American 
Offshore is to act as a general partner of Amtex. 


Amtex was organized for the purpose of constructing a 
natural gas pipeline offshore Louisiana and Texas in the Gulf 
of Mexico (‘‘Amtex Line’). The Amtex Line will intercon- 
nect with an existing pipeline owned and operated by Mich- 
igan Wisconsin, which extends southerly about 88 miles 
from North Tepete, Louisiana, to Block 171 in West 
Cameron Ayea offshore Louisiana. From that point of 
interconnection the Amtex Line will extend southerly 

about 71 miles to a compressor platform Amtex will con- 
struct at Block 264 High Island Area offshore Texas. From 
there it will branch southeast and southwest a total of approxi- 
mately 105 miles traversing various tracts in the High Island 
Area of the Gulf. The Amtex Line will initially have a capa- 
city to transport about 565,000 Mcf of natural gas daily to 
the Michigan Wisconsin line for further transmission to the 
onshore facilities of Michigan Wisconsin and Texas Gas. 
Thus, the Amtex facilities are to provide the vehicle by 
which Michigan Wisconsin's and Texas Gas’ reserves in the 
High Island Area will be available to them via the existing 
Michigan Wisconsin line. 


It is stated that Amtex will be a “natural gas company” 
under the Natural Gas Act and has filed an application with 
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the Federal Power Commission (““FPC’’) for a certificate of 
public convenience and necessity with respect to the Proposed 
facilities (Docket CP 75-104); that while no precise estimate)’ 
the partners’ proven gas reserves in the High Island and adja- 
cent areas can be made at this time, currently available data 
indicate that substantial reserves will be proven; and thatin } 
any event a showing of gas reserves adequate to support the 








Amtex Line will be required before the FPC authorizes con- 
struction of the proposed facilities. It is presently anticipated 
that (subject to change in the event of regulatory, materials 
procurement, or drilling delays) construction of the Amtex 
Line will commence in the Fall of 1975 so that the facilities 
may be placed in service prior to the 1976-77 heating season, 


Under the Partnership Agreement, American Offshore and 
Texam will contribute cash to Amtex in equal proportions in 
an aggregate amount sufficient to meet all of Amtex’ cash 
requirements (including filings fees to the FPC) prior to re- 
ceipt of the FPC certificate authorizing construction of the 
proposed facilities. Thereafter, each of the partners is to 
contribute one-half the cost of construction, less the aggre- | 
gate amount of commitments received from outside lenders fl 
debt financing. The cost of the proposed facilities is estimated 
at approximately $217 million. It is expected that the finan- / 
cing will take the form of equity aggregating $54 million to 

be contributed in equal proportions by American Offshore an 
Texam, plus short-term bank loans which will be ultimately 
retired from proceeds of the sale of $140 million of long- 

term debt and from internally generated funds. Beyond the 
$1,000,000 to be contributed by American Offshore as its 
share of Amtex’ initial cash requirements as herein proposed, 
any further financing of the capital requirements of Ameri- 

can Offshore and Amtex will be the subject of future applica- 


) 


tions to the Commission. 





The Partnership Agreement further provides that Amtex will 
make available to Michigan Wisconsin and Texas Gas one-half 
each of the Amtex Line capacity, pursuant to 15-year 
transportation agreements to be entered into by the parties; 
that in the event Amtex is required to make transportation 
capacity available to other shippers, Michigan Wisconsin and 
Texas Gas would each relinquish one-half of the capacity so 
allocated to other shippers; and that Michigan Wisconsin is | 
designated as Operator of Amtex. As Operator, Michigan 
Wisconsin will have a close operational and managerial rela- | 
tionship with Amtex, and will be responsible, among other 
things, for supervising construction of the Amtex Line, | 
maintenance and repair, and administrative functions (in- 
cluding legal, accounting, engineering, planning, budgeting, 
technical services, etc.). Performance of these activities by 
Michigan Wisconsin will be under the general direction and | 
control of a Management Committee to consist of the re- 
spective Presidents of American Offshore and Texam or 
their designated alternates. ) 





It is stated that primarily as a result of interest expenses dur- 
ing construction and accelerated depreciation Amtex is 
expected to incur substantial tax losses during the construc: 
tion period and in the initial year of operation; and that 
since neither of the participants in Amtex would own as 
much as 80% of Amtex the partnership form of organizing 
Amtex was selected so that one-half of such tax losses can 
be “‘passed through” to each of the partners. Based on 
present tentative schedules it is expected that Amtex’ de- 
ductions for tax purposes (consisting of interest expense) 
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could amount to $2,500,000 in 1975 and $10,000,000 in 
1976, of which the 50% attributable to American Offshore 
would be $1,250,000 anc $5,000,000 respectively. As a 
subsidiary company in the American Natural System, 
American Offshore will be included in the System’s consoli- 
dated Federal income tax returns and such losses (arising 
from Amtex) would result in immediate reduction of the 
System’s consolidated tax liability. However, application 
of the tax allocation provisions of Rule 45(b)(6) would 
cause the cash flow benefits from the reduction in con- 
solidated tax to be allocated to the other System com- 
panies and would not be received by American Offshore. 
As above indicated, the construction of the Amtex Line 
will require a large amount of capital, of which about 75% 
is expected to be obtained through debt financing and the 
balance through equity supplied in equal proportions by 
the partners, American Offshore and Texam. In light of the 
already large capital requirements of the American Natural 
System, and in aid of providing the additional cash needed 
for the Amtex project, applicants-declarants (and the 

other members of the American Natural System) request, 
pursuant to Rule 45(a), an exception from the tax alloca- 
tion provisions of paragraph (b)(6) of the rule that would 
permit an allocation to American Offshore of the reduction 
in the System’s consolidated Federal income tax resulting 
from tax losses incurred by American Offshore as a general 
partner in Amtex. This would be accomplished by the 
following procedure: 


1. When, in any taxable year, the operations of American 
Offshore result in a tax loss, then the consolidated Federal 
income tax to be allocated among the System companies 
would be based upon the tax that would have resulted 

had American Offshore been excluded from the consolidated 
Federal income tax return. 


2. The funds retained by the System by virtue of the re- 
duction in tax resulting from inclusion of American Off- 
shore in the consolidated Federal income tax would be 
paid to American Offshore. 


3. In future years, when American Offshore has taxable in- 
come, it may be entitled to tax credits as a result of the net 
operating loss carryback and carryover provisions of Sec- 
tion 172(b) of the Internal Revenue Code in order to 
comply with the separate return limitations required by 
Rule 45(b)(6). Any credits paid under paragraph 2 would 
be applied to reduce any credits in future years to which 
American Offshore might become entitled under the 
separate return limitations of Rule 45(b)(6). 


4. In no event will the tax allocated to each subsidiary 
exceed the amount of tax on it based upon a separate 
return computed as if it had always filed its tax returns on 
a separate return basis. 


The proposed issue and sale of its common stock by Ameri- 
can Offshore to Michigan Wisconsin, as well as the credits 
to American Offshores’ Capital Account arising from its 
proposed capital contributions to Amtex, are exempt from 
the competitive bidding requirements of Rule 50 under 

the Act by reason subparagraph (a)(3) of the rule. 


It is stated that no State or Federal commission, other than 
this Commission, has jurisdiction over the proposed trans- 


actions. Fees and expenses to be incurred in connection with 
the proposed transactions are estimated at $3,500. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than December 18, 1974, request in writing that 
a hearing be held on such matter, stating the nature of his in- 
terest, the reasons for such request, and the issues of fact or 
law raised by said application-declaration, as amended, which 
he desires to controvert; or he may request that he be noti- 
fied if the Commission should order a hearing thereon. Any 
such request should be addressed: Secretary, Securities and 
Exchange Commission, Washington, D. C. 20549. A copy 

of such request should be served personally or by mail (air 
mail if the person being served is located more than 500 
miles from the point of mailing) upon the applicants-declar- 
ants at the above-stated addresses, and proof of service (by 
affidavit or, in case of an attorney-at-law, by certificate) 
should be filed with the request. At any time after said date, 
the application-declaration, as amended, or as it may be 
further amended, may be granted and permitted to become 
effective as provided in Rule 23 of the General Rules and 
Regulations promulgated under the Act, or the Commission 
may grant exemption from such rules as provided in Rules 
20(a) and 100 thereof or take such other action as it may 
deem appropriate. Persons who request a hearing or advice 

as to whether a hearing is ordered will receive any notices and 
orders issued in this matter, including the date of the hearing 
(if ordered) and any postponements thereof. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18672/November 22, 1974 


In the Matter of 


WISCONSIN GAS COMPANY 
Milwaukee, Wisconsin 


(70-5566) 


ORDER AUTHORIZING ISSUANCE AND SALE OF 
NOTES TO BANKS AND/OR COMMERCIAL PAPER TO 
DEALER, AND OF BORROWINGS FROM TRUST DE- 
PARTMENT OF BANK; EXCEPTION FROM COMPE- 
TITIVE BIDDING 


Wisconsin Gas Company (“Wisconsin Gas’’), a gas subsidiary 
company of American Natural Gas Company, a registered 
holding company, has filed an application-declaration with 
this Commission pursuant to Sections 6 and 7 of the Public 
Utility Holding Company Act of 1935 (’Act’’) and Rules 
42(b)(2), 50(a)(2), 50(a)(5), and 70(b)(2) promulgated 
thereunder regarding the following proposed transactions. 


Wisconsin Gas proposes to borrow from commercial banks 
on its promissory notes (““Notes’’) under lines of credit 
aggregating $28 million; to borrow from the Trust Depart- 
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ment of M&I Marshall and lisley Bank (“Trust Department”) 
up to $5 million; or, to issue and sell up to $10 million of its 
commercial paper through a dealer. The total of all such 
borrowings will not exceed $28 million at any one time. 


Accordingly, Wisconsin Gas has arranged lines of credit with 
five commercial banks providing for the borrowing of up to 
$28 million on its Notes maturing November 27, 1975. The 
banks and their respective commitments are as follows: 


Amount of 


Name of Bank Commitment 


First Wisconsin National Bank of 


Milwaukee, Wisconsin $12,000,000 
M&i Marshall & lisley Bank 

Milwaukee, Wisconsin 6,000,000 
First National City Bank, 

New York 4,000,000 
Manufacturers Hanover Trust 

Company, New York 3,000,000 
Marine National Exchange Bank 

Milwaukee, Wisconsin 3,000,000 

TOTAL $28,000,000 


Each Note will be dated as of the date of issuance and will 
bear interest at the prime rate in effect at the lending 
bank on the date of each borrowing, which interest rate will 
be adjusted to the prime rate effective with any change in 
said rate. Interest shall be payable at the end of each 90- 
day period subsequent to the date of the first borrowing 
and at maturity. There is no commitment fee, closing or 
other related charges payable to the banks, and the Notes 
may be prepaid at any time without penalty. In connec- 
tion with the lines of credit, Wisconsin Gas is required to 
maintain compensating balances with the banks, the effect 
of which is to increase the effective interest cost by ap- 
proximately 2-%% above the prevailing pvime rate of 
10-%2%. 


Wisconsin Gas also proposes that it may, in lieu of the 
issuance and sale of promissory notes to the above listed 
banks, issue and sell its promissory notes, to the extent 
funds are available, up to a maximum of $5 million out- 
standing at any one time to the Trust Department of the 
M&li Marshall & Ilsley Bank, Milwaukee, Wisconsin. It is 
stated that the Trust Department has a continuous flow 
of funds from its internal operations and follows a prac- 
tice of pooling these funds for loans to various corpora- 
tions. 


The interest rate on the proposed notes with the Trust 
Department will be equivalent to the highest rate paid 

daily by General Telephone & Electronics Corporation on its 
commercial paper with a maturity of 180 days. Wisconsin 
Gas will be notified by the Trust Department of any change 
in the interest rate. The notes issued from January 1 to 
June 30 will mature July 1 of the same year and those 
issued July 1 to December 31 will mature January 1 of the 
following year. The Trust Department will have the right, 
however, to demand payment at any time of all or any part 
of the principal of the note or notes outstanding. Wiscon- 


570/SEC DOCKET 


sin Gas will have the right to prepay the notes at any time 
without penalty. 


Wisconsin Gas anticipates, under the proposed arrangement 
with the Trust Department, that it will be able to borrow 
money at a lower cost than borrowing from banks under 
lines of credit. It states as an example, that borrowings from 
the Trust Department during the period from January, 1973 
to October, 1974 have been at interest rates ranging from 
5-%2% to 9-5/8%, whereas the prime rate ranged from 6% to 


12%. | 


Wisconsin Gas further proposes, in lieu of the issuance and 
sale of its Notes to the above-listed banks, to issue and sell 





from time to time, commercial paper up to a maximum of 

$10 million outstanding at any one time to Goldman, Sachs 
& Co., New York, New York, a dealer in commercial paper. 
The commercial paper will have varying maturities of not 
more than 270 days after the date of issue and will be issued 
and sold in varying denominations of not less than $50,000 
and not more than $2 million directly to Goldman, Sachs & 
Co. at a discount which will not be in excess of the discount 


rate per annum prevailing at the date of issuance for com- } 


mercial paper of comparable quality and like maturities. 
Wisconsin Gas proposes to sell commercial paper only so 
long as the discount rate or the effective interest cost for 
such commercial paper does not exceed the equivalent cost 
of borrowings from commercial banks (after taking into con- 
sideration compensating balances) on the date of sale, except 
for commercial paper of maturity not exceeding 90 days 
issued to refund outstanding commercial paper, if in the 
judgment of Wisconsin Gas, it would be impractical to bor- 
row from commercial banks to refund such outstanding com- 
mercial paper. 


Goldman, Sachs & Co., as principal, will reoffer such com- 
mercial paper at a discount not to exceed 1/8 of 1% per 
annum less than the prevailing discount rate to Wisconsin 
Gas. Such commercial paper will be reoffered to not more } 
than 200 identified and designated customers in a list 
(non-public) prepared in advance by Goldman, Sachs & Co., 
and no additions will be made to the customer lists without 








approval of the Commission. It is anticipated that the com- 
mercial paper will be held by customers to maturity; how- 
ever, if any commercial paper is repurchased by Goldman, 
Sachs & Co., such paper will be reoffered to others in the 
group of 200 customers. No commission or fee will be pay- 
able by Wisconsin Gas in connection with the issue and sale 
of such commercial paper notes. 


Wisconsin Gas intends to use the amounts borrowed to repay 
notes outstanding on November 28, 1974 (estimated to aggre- 
gate $25 million) and to partially finance its 1974 construc- 
tion program (estimated at $13,308,000). It is anticipated 
that funds required to retire the notes and commercial paper 
will be obtained from long-term financing and funds generated 
internally. 


Wisconsin Gas also requests authority to file certificates of 
notification required by Rule 24 on a quarterly basis with 

respect to the proposed transactions with the Trust Depart- 
ment and Goldman, Sachs & Company. The issuance of the 
commercial paper is excepted from the competitive bidding 
requirements of Rule 50 by reason of clause (a)(5) thereof 
















ize 
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since it is not practical to invite competitive bids for com- 
mercial paper. 




















No approval or consent of any regulatory body other than 
this Commission is necessary for the consummation of the 
proposed transactions. 


Due notice of the filing of said application-declaration has 
been given in the manner prescribed in Rule 23 promul- 
gated under the Act (Holding Company Act Release No. 
18625), and no hearing has been requested of or ordered 
by the Commission. Upon the basis of the facts in the 
record, it is hereby found that the applicable standards 

of the Act and the rules thereunder are satisfied and that 
no adverse findings are necessary; and that it is appropriate 
in the public interest and in the interest of investors and 
consumers that said application-declaration, be granted 
and permitted to become effective: 


—— ee 


IT 1S ORDERED, pursuant to the applicable provisions 
of the Act and rules thereunder, that said application- 
declaration be, and it hereby is, granted and permitted to 
become effective forthwith, subject to the terms and 

} conditions prescribed in Rule 24 promulgated under the 
Act. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18673/November 22, 1974 


In the Matter of 


COLUMBIA GAS OF OHIO, INC. 
THE OHIO VALLEY GAS COMPANY 
THE COLUMBIA GAS SYSTEM, INC, 
} Wilmington, Delaware 


| (70-5551) 


ORDER AUTHORIZING TRANSACTIONS RELATED 
TO MERGER OF TWO SUBSIDIARY COMPANIES 


The Columbia Gas System, Inc. (““Columbia’’), a registered 
y holding company, and two of its wholly-owned subsidiary 


re- companies, Columbia Gas of Ohio, Inc. (“Columbia of Ohio’’) 


and The Ohio Valley Gas Company (‘‘Ohio Valiey’’), have 

filed an application-declaration and an amendment thereto 

r with this Commission pursuant to Sections 6(a), 7, 9(a), 

ted 10, and 12(f) of the Public Utility Holding Company Act 
of 1935 (‘Act’) and Rule 43 promulgated thereunder re- 
garding the following proposed transactions. 


Columbia of Ohio and Ohio Valley are corporations organ- 
ized and existing under the laws of the State of Ohio, are 
each engaged in the business of transporting, distributing, 
and selling natural gas at retail in both incorporated com- 






















munities and areas outside incorporated communities in 
parts of sixty-one counties in Ohio, and have common 
officers and management personnel. The service areas of 
the two companies are contiguous. A merger of Ohio 
Valley into Columbia of Ohio is proposed with the aim of 
liquidating and dissolving Ohio Valley and leaving Columbia 
of Ohio as the surviving corporation. Thereafter, Columbia 
of Ohio will own and operate all of Ohio Valley’s natural 
gas retail distribution properties in Ohio, together with all 
auxiliary and appurtenant equipment, structures, and pro- 
perties. It is stated that the proposed merger of the two 
companies will simplify and streamline their operations 
and produce efficiencies and economies of operation with- 
out in any way adversely affecting the customers of 

either corporation or the supply of gas available to such 
customers. The merger will have no effect upon the exist- 
ing rates of customers of either company. 


Under the terms of the proposed merger, all property, 
whether real, personal, or mixed, and all debts due to 

either Ohio Valley or Columbia of Ohio as well as all 

other things in action belonging to either of them shall 

be vested in Columbia of Ohio, and all rights of creditors 
and all liens upon any property of Ohio Valley and Colum- 
bia of Ohio shall be preserved unimpaired. The debts, lia- 
bilities, and duties of Ohio Valley or Columbia of Ohio shall 
attach to Columbia of Ohio as the surviving corporation and 
be enforceable against it to the same extent as if Columbia 
of Ohio, as the surviving corporation, had incurred or con- 
tracted them. Columbia, as the sole shareholder of both 
Ohio Valley and Columbia of Ohio, has given its written 
consent to the proposed transactions. 


At the effective time of the proposed merger (December 31, 
1974, at 11:59 p.m.), the outstanding 70,000 shares of com- 
mon stock of Ohio Valley will be converted into and ex- 
changed for 252,000 shares of the common stock of Colum- 
bia of Ohio (a 3.6 to 1 share ratio determined by the com- 
mon stock par value relationship of $90.00 to $25.000 which 
252,000 shares will be issued to Columbia upon surrender by 
it of the certificates for the 70,000 shares of Ohio Valley 
stock. At the conclusion of the exchange, Columbia will re- 
main the sole holder of all of the outstanding shares of com- 
mon stock of Columbia of Ohio, the surviving corporation, 
totaling 3,405,585 shares. As of the date of the proposed 
merger, the aggregate book value of the assets and properties 
of Ohio Valley transferred by the merger to Columbia of 
Ohio, less the related reserves, will be $28,393,000. 


The Public Utilities Commission of Ohio has authorized the 
proposed merger. No other State commission and no Federal 
commission, other than this Commission, has jurisdiction 
over the proposed transactions. 


Due notice of the filing of said application-declaration has been 
given in the manner prescribed in Rule 23 promulgated under 
the Act (Holding Company Act Release No. 18607), and no 
hearing has been requested of or ordered by the Commission. 
Upon the basis of the facts in the record, it is hereby found 
that the applicable standards of the Act and the rules there- 
under are satisfied and that no adverse findings are necessary; 
and that it is appropriate in the public interest and in the in- 
terest of investors and consumers that said application-declar- 
ation, as amended, be granted and permitted to become 
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effective: 


IT IS ORDERED, pursuant to the applicable provisions 
of the Act and rules thereunder, that said application- 
delcaration, as amended, be, and it hereby is, granted 
and permitted to become effective forthwith, subject to 
the terms and conditions prescribed in Rule 24 promul- 
gated under the Act. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18674/November 25, 1974 


in the Matter of 


OHIO EDISON COMPANY 
Akron, Ohio 


PENNSYLVANIA POWER COMPANY 
New Castle, Pennsylvania 


(70-5517) 


SUPPLEMENTAL ORDER REGARDING TERMS OF 
NOTES AND REVENUE BONDS 


Ohio Edison Company (“Ohio Edison’’), a registered hold- 
ing company, and its electric utility subsidiary, Pennsyl- 
vania Power Company (‘’Pennsylvania’’), have filed with 
this Commission a post-effective amendment to their 
application-declaration previously filed in this matter pur 
suant to Sections 6(a), 7, and 12(d) of the Public Utility 
Holding Company Act of 1935 (“Act”) and Rules 44(b)(3) 
and 50(a)(5) promulgated thereunder regarding the follow- 
ing proposed transactions. 


By order dated August 23, 1974 (Holding Company Act 
Release No. 18542), the Commission, among other things, 
reserved jurisdiction with respect to the payment by Ohio 
Edison and Pennsylvania of the purchase price of the pollu- 
tion control facilities by installment payments insofar as 
such payments are affected by the effective interest rate or 
rates of the Pollution Control Revenue Bonds (‘*Bonds”’) 
to be sold by the Beaver County Industrial Development 
Authority (the ““Authority”), in connection with the agree- 
ment of sale with the Authority for Ohio Edison and Penn- 
sylvania to construct pollution control and waste disposal 


equipment and facilities at the Beaver Valley Power Station. 


Pennsylvania has filed a post-effective amendment in this 
proceeding stating that the first series of the Bonds with 
respect to Pennsylvania, 8% Pollution Control Revenue 
Bonds 1974 Series A (Pennsylvania Power Company Beaver 
Valley Project), in the aggregate principal amount of 
$4,500,000 has now been priced to provide an effective 
interest rate of 8-3/8% per annum. All payments of the 
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purchase price of pollution control facilities will be affected 
by such interest rate. uary 

mitte 
turity 


borro 


The Public Utilities Commission of Ohio has authorized the 
proposed issuance of pollution control notes by Ohio Edison 




















and the Pennsylvania Public Utility Commission has author- of suc 
ized the proposed issuance of pollution control notes by Penn- excee 
sylvania. No other state commission and no federal com- sum ¢ 
mission, other than this Commission, has jurisdiction over first 1 
the proposed transactions. of Per 
of Per 
Upon, the basis of the facts in the record, it is hereby found tal su 
that the applicable standards of the Act and the rules there- 
under are satisfied and that no adverse findings are necessary; The r 
and that it is appropriate in the public interest and in the in- the p' 
terest of investors and consumers that said application- ing bi 
declaration, as amended by said post-effective amendment, of su 
be granted and permitted to become effective and that the the di 
jurisdiction heretofore reserved be released: ogy 
ing. 
IT 1S ORDERED, pursuant to the applicable provisions of )  borro 
the Act and rules thereunder, that said application-declara- to the 
tion, as amended by said post-effective amendment be, and be eff 
it hereby is, granted and permitted to become effective ; 
forthwith, subject to the terms and conditions prescribed It IS 
in Rule 24 promulgated under the Act, and that the juris- sating 
diction theretofore reserved with respect to this issue of the fi 
Bonds be, and the same hereby is, released. rowet 
a 209 
For the Commission, by the Division of Corporate Regula- paid | 
tion, pursuant to delegated authority. 
Penel 
George A. Fitzsimmons borro 
Secretary ital ré 
borro 
const 
The a 
PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 the P 
Release No. 18675/November 25, 1974 — 
e 
in the Matter of jurisc 
PENNSYLVANIA ELECTRIC COMPANY NOT 
1001 Broad Street may, 
Johnstown, Pennsylvania 15907 that é 
of his 
(70-5582) ) of fa 
to co 
NOTICE OF PROPOSED ISSUE AND SALE OF SHORT- | a 
TERM NOTES TO BANKS | ht 
NOTICE IS HEREBY GIVEN that Pennsylvania Electric —— 
Company (‘‘Penelec’’), an electric utility subsidiary com- < 
pany of General Public Utilities Corporation, a registered } chen 
holding company, has filed an application with this Com- in cas 
mission pursuant to the Public Utility Holding Company | with 
Act of 1935 (“Act’’), designating Section 6(b) of the Act tion 
as applicable to the proposed transaction. All interested provi 
persons are referred to the application, which is summarized prom 
below, for a complete statement of the proposed transac- exem 
tion. 100 1 
priate 


Penelec requests that, for the period commencing on Jan- whet 


order 








uary 1, 1975, and ending December 31, 1975, it be per- 
mitted from time to time to issue or renew notes, of a ma- 
turity of nine months or less evidencing short-term bank 
borrowings provided that the aggregate principal amount 
of such notes to be outstanding at any one time shall not 
exceed the lesser of (A) $88,000,000, or (B) 10% of the 
sum of (i) the principal amount of Penelec’s outstanding 
first mortgage bonds and debentures, (ii) the par value 

of Penelec’s outstanding preferred stock, (iii) the par value 
of Penelec’s outstanding common stock, and (iv) the capi- 
tal surplus of Penelec. 





The new notes will bear interest at a rate not exceeding 

the prime rate, which may be the floating rate of the lend- 
ing bank, for commercial borrowing at the date of issue 

of such note, will mature not more than nine months from 
the date of issue, will be prepayable at any time without 
premium, and will not be issued as a part of a public offer- 
ing. Although no commitments or agreements for such 

| borrowings have been made, Penelec expects that, as and 

| to the extent that its cash needs require, borrowings will 

be effected from among 49 designated banks. 








It is stated that Penelec is required to maintain compen- 
sating balances with each of the banks equal to 10% of 
the line of credit or 20% of the amounts actually bor- 


rowed, whichever is higher. Assuming a 10%% prime rate and 
a 20% compensating balance, the effective interest rate to be 


paid by Penelec is 13.1%. 

Penelec proposes to utilize the proceeds of the proposed 
ital requirements, including repayment of other short-term 
construction expenditures. 


The application states that Penelec’s expenses incident to 
the proposed transactions are estimated at $8,500, includ- 
ing legal fees of $6,000, and that no state commission and 
no federal commission, other than this Commission, has 
jurisdiction over the proposed transactions. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than December 20, 1974, request in writing 
that a hearing be held on such matter, stating the nature 
of his interest, the reasons for such request, and the issues 
} of fact or law raised by said application which he desires 
to controvert; or he may request that he be notified if the 
| Commission should order a hearing thereon. Any such 
request should be addressed: Secretary, Securities and 
Exchange Commission, Washington, D. C. 20549. A copy 
of such request should be served personally or by mail (air 
mail if the person being served is located more than 500 
miles from the point of mailing) upon the applicant at the 
above-stated address, and proof of service (by affidavit or, 
in case of an attorney at law, by certificate) should be filed 
| with the request. At any time after said date, the applica- 
tion, as filed or as it may be amended, may be granted as 
provided in Rule 23 of the General Rules and Regulations 
promulgated under the Act, or the Commission may grant 
exemption from such rules as provided in Rules 20(a) and 





100 thereof or take such other action as it may deem appro- 


priate. Persons who request a hearing or advice as to 
whether a hearing is ordered will receive any notices and 
orders issued in this matter, including the date of the hear- 





borrowings to provide funds for its short-term working cap- 


borrowings, and to provide a temporary source of funds for 


ing (if ordered) and any postponements thereof. 


For the Commission, by the Division of Corporate Regula 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18676/November 25, 1974 


In the Matter of 


OHIO EDISON COMPANY 
Akron, Ohio 


PENNSYLVANIA POWER COMPANY 
New Castle, Pennsylvania 


(70-5325) 


SUPPLEMENTAL ORDER REGARDING TERMS OF 
NOTES AND REVENUE BONDS 


Ohio Edison Company (“Ohio Edison’’), a registered hold- 
ing company, and its electric utility subsidiary company, 
Pennsylvania Power Company (‘Pennsylvania’), have filed 
a post-effective amendment to their application-declaration 
previously filed in this matter pursuant to Sections 6, 7 and 
12(d) of the Public Utility Holding Company Act of 1935 
(““Act’’) and Rule 44(b)(3) promulgated thereunder regard- 
ing the following proposed transactions. 


By order dated May 3, 1973 (Holding Company Act Release 
No. 17950), Ohio Edison and Pennsylvania were authorized 
to enter into an agreement of sale with the Beaver County In- 
dustrial Development Authority (‘Authority’) for Ohio 
Edison and Pennsylvania to construct pollution control and 
waste disposal equipment and facilities at the Bruce Mans- 
field Plants to be financed by Poilution Control Revenue 
Bonds (“Bonds”) to be issued by the Authority. 


Applicants-declarants have filed a post-effective amendment 
in this proceeding stating that the currently proposed 8% 
Pollution Control Revenue Bonds Series B (Pennsylvania 
Power Company Mansfield Project) in the aggregate principal 
amount of $2,500,000 have been priced to provide an effec- 
tive interest rate of 8-3/8% per annum. All payments of the 
purchase price of pollution control facilities will be affected 
by such interest rate. 


The proposed transactions have been authorized by the Pub- 
lic Utilities Commission of Ohio and the Pennsylvania Public 
Utility Commission. No other state commission and no fed- 
eral commission, other than this Commission, has jurisdic- 
tion over the proposed transactions. 


Upon the basis of the facts in the record, it is hereby found 
that the applicable standards of the Act and rules promul- 
gated thereunder are satisfied and that no adverse findings 
are necessary; and that it is appropriate in the public inter- 
est and in the interest of investors and consumers that said 
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application-declaration, as amended by said post-effective 
amendment, be granted and permitted to become effec- 
tive: 


IT IS ORDERED, pursuant to the applicable provisions of 
the Act and rules thereunder, that said application-declara- 
tion, as amended by said post-effective amendment, be, 
and it hereby is, granted and permitted to become effec- 
tive forthwith, subject to the terms and conditions pre- 
scribed in Rule 24 promulgated under the Act. 


For the Commission, by the Division of Corporate Regu- 
lation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18677/November 25, 1974 


In the Matter of 


MONONGAHELA POWER COMPANY 
1310 Fairmont Avenue 
Fairmont, West Virginia 26554 


THE POTOMAC EDISON COMPANY 
Downsville Pike 
Hagerstown, Maryland 21740 


WEST PENN POWER COMPANY 
800 Cabin Hill Drive 
Greensburg, Pennsylvania 15601 


(70-5579) 


NOTICE OF FILING OF APPLICATION REGARDING 
ISSUE AND SALE OF SHORT-TERM NOTES TO BANKS 
AND COMMERCIAL PAPER DEALERS AND REQUEST 
FOR EXCEPTION FROM COMPETITIVE BIDDING 


NOTICE IS HEREBY GIVEN that Monongahela Power 
Company (“Monongahela”), The Potomac Edison Company 
(““PE’’), and West Penn Power Company (“West Penn”), 
public utility subsidiaries of Allegheny Power System, Inc., 
a registered holding company, have filed an application 

with this Commission pursuant to the Public Utility Hold- 
ing Company Act of 1935 (“Act”’), designating Section 

6(b) thereof and Rule 50(a)(5) promulgated thereunder 

as applicable to the proposed transactions. All interested 


June 1, 1976, up to the following amounts: 


Monongahela $42,000,000 
PE $68,000,000 
West Penn $72,000,000 


The foregoing amounts in each case include any notes which 
may remain outstanding under the Commission's Order in 
File No. 70-5357. As of October 31, 1974 Monongahela 
had outstanding $19,000,000, PE $42,681,000, and West 
Penn $33,000,000 of short-term notes to banks and it is 
expected that on December 31, 1974, Monongahela, PE 


and West Penn will have outstanding $11,500,000, 


$48,481,000, and $2,000,000 of short-term notes respec- 


tively. 


Monongahela, PE, and West Penn propose to issue, reissue, 
sell and renew from time to time short-term notes to banks 
and to dealers in commercial paper prior to June 1, 1976, 
provided that in no case shall any of such notes mature later 
than October 1, 1976. Each note payable to a bank pro- 
posed to be issued will be dated as of the date of the borrow- 
ing which it evidences and will mature not more than 270 
days after the date of issuance or renewal thereof, will bear 
interest at the prime, or comparable, interest rate of the 
bank from which the borrowing is made, in effect at the 
time of issuance, or in effect from time to time, and will 

be prepayable at any time without premium or penalty. 
The name or names of the banks from which such borrow- 
ings are proposed to be effected and the maximum amount 
outstanding at any one time of borrowings from each are 


as foll 


Ows: 


MONONGAHELA 


PE 


First National City Bank 

Mellon Bank N. A. 

Chemical Bank 

Pittsburgh National Bank 

Manufacturers Hanover 
Trust Co. 

Chase Manhattan Bank N.A. 
Irving Trust Co. 


First National City Bank 

Mellon Bank N.A. 

Chemical Bank 

Pittsburgh National Bank 

Manufacturers Hanover Trust 
Co. 

Chase Manhattan Bank N.A. 

Irving Trust Co. 


persons are referred to the application, which is summarized WEST PENN 


below, for a complete statement of the proposed transactions. 


By order dated July 27, 1973 (Holding Company Act Re- 
lease No. 18041), this Commission, among other things, 
authorized the issue and sale of short-term notes to banks 
and to dealers in commercial paper from time to time for 
the period July 31, 1973, to December 31, 1974. 


It is now proposed that Monongahela, PE and West Penn 


issue and sell short-term notes to banks or dealers in com- 
mercial paper for the period December 31, 1974 through 
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The companies affiliated in the Allegheny Power System 
(Monongahela, PE, West Penn and Allegheny Power System, 


First National City Bank 

Mellon Bank N.A. 

Chemical Bank 

Pittsburgh National Bank 

Manufacturers Hanover Trust 
Co. 

Chase Manhattan Bank N.A. 

Irving Trust Co. 


$40,000,000 
$35,000,000 
$35,000,000 
$ 7,500,000 


$35,000,000 
$ 2,500,000 
$ 5,000,000 


$55,000,000 
$35,000,000 
$35,000,000 
$ 7,500,000 


$35,000,000 
$ 2,500,000 
$ 5,000,060 


$55,000,000 
$35,000,000 
$35,000,000 
$ 7,500,000 


$35,000,000 
$ 2,500,000 
$ 5,000,000 
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Inc.) have established lines of credit with various banks for 
short-term borrowing. In connection with these lines of cre- 
dit System companies maintain compensating bank bal- 
ances, generally, either on the basis of 10% of the line of 
credit established or 20% of notes outstanding, whichever 

is higher, or 10% of the line of credit and 10% of notes out- 
standing, in each case on an average annual basis. On the 
basis of balances equal to 20% of the notes outstanding the 
effective interest cost to each of the companies of issuing 
and selling the notes to banks on the basis of a prime com- 
merical credit or comparable rate of 10.50% would be 
13.1%. 


It is also proposed that Monongahela, PE and West Penn 
issue and sell commercial paper which will be in the form 
of promissory notes in denominations of not less than 
$50,000 nor more than $5,000,000 and will be of varying 
maturities, with no maturity more than 270 days after the 
date of issue; none will be prepayable prior to maturity. 
The commercial paper notes will be sold directly to dealers 
in commercial paper at a discount, not in excess of the dis- 
count rate per annum prevailing at the time of issuance 

for commercial paper of comparable quality and of the 
particular maturity sold by issuers to dealers in commercial 
paper. The dealer or dealers may reoffer the commercial 
paper at a discount rate of 1/8 of 1% per annum less than 
the discount rate to Monongahela, Pe or West Penn. Monon- 
gahela, Pe and West Penn may issue commercial paper notes 
if (1) the interest cost thereof is equal to or less than the 
effective interest cost at which such company could bor- 
row the same amount from the banks named herein at 

that time or (2) such company cannot at that time borrow 
the same amount for the same period of time from the 
banks named herein. Such dealer or dealers will reoffer the 
commercial paper notes to not more than 200 of its or 
their customers identified and designated in a list for each 
company (non-public) prepared in advance. In the event 
Monongahela, PE or West Penn designates more than one 
such dealer, the aggregate number of customers of all such 
dealers for the designating company shall not exceed 200. 


The proceeds from the issuance and sale of such notes will 
be used by each of the companies to reimburse its corporate 
treasury for past expenditures made in connection with its 
construction program or to pay part of the cost of future 
construction. 


Monongahela, PE, and West Penn request an exception from 
the competitive bidding requirements of Rule 50 for the 
proposed issue and sale of its commercial paper pursuant 

to paragraph (a)(5) thereof. It is stated that it is not practi- 
cable to invite competitive bids for commercial paper and 
that current rates for commercial paper for prime borrowers 
such as the companies are published daily in financial publi- 
cations. 


Each applicant also requests authority to file certificates 
under Rule 24 with respect to the issue and sale of com- 


mercial paper hereafter consummated pursuant to this appli- 


cation on a quarterly basis. 


No fees or expenses are expected to be incurred by the 
companies in connection with the proposed transactions. 
No state commission and no federal commission, other 
than this Commission, has jurisdiction over the proposed 





transactions. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than December 20, 1974, request in writing 
that a hearing be held on such matter stating the nature of 
his interest, the reasons for such request, and the issues of 
fact or law raised by said application which he desires to 
controvert; or he may request that he be notified if the 
Commission should order a hearing thereon. Any such re- 
quest should be addressed: Secretary, Securities and Ex- 
change Commission, Washington, D. C. 20549. A copy of 
such request should be served personally or by mail (air 

mail if the person being served is located more than 500 
miles from the point of mailing) upon the applicants at the 
above-stated addresses, and proof of service (by affidavit 

or, in case of an attorney-at-law, by certificate) should be 
filed with the request. At any time after said date, the ap- 
plication, as filed or as it may be amended, may be granted 
as provided in Rule 23 of the General Rules and Regulations 
promulgated under the Act, or the Commission may grant 
exemption from such rules as provided in Rules 20(a) and 
100 thereof or take such other action as it may deem appro- 
priate. Persons who request a hearing or advice as to whether 
a hearing is ordered will receive any notices and orders 
issued in this matter, including the date of the hearing (if 
ordered) and any postponements thereof. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18678/November 25, 1974 


In the Matter of 


OHIO EDISON COMPANY 
47 North Main Street 
Akron, Ohio 44308 


PENNSYLVANIA POWER COMPANY 
1 East Washington Street 
New Castle, Pennsylvania 16103 


(70-5578) 


NOTICE OF PROPOSED ISSUE AND SALE OF COMMON 
STOCK BY SUBSIDIARY TO HOLDING COMPANY 


NOTICE IS HEREBY GIVEN that Ohio Edison Company 
(“Ohio Edison”), a registered holding company and a pub- 
lic-utility company, and Pennsylvania Power Company 
(“Pennsylvania”), its electric utility subsidiary, have filed 

an application-declaration with this Commission pursuant 
to the Public Utility Holding Company Act of 1935 (‘’Act’’) 
designating Sections 6(b), 9(a), 10 and 12(f) of the Act 

and Rules 43(a) and 50(a)(3) promulgated thereunder as 
applicable to the proposed transaction. All interested per- 
sons are referred to the application-declaration, which is 
summarized below, for a complete statement of the proposed 
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transaction. 


Pennsylvania proposes to issue and sell to Ohio Edison, its 
parent, and Ohio Edison proposes:to purchase from Penn- 
sylvania, 200,000 shares (hereinafter referred to as the 
“new Common Stock”) of its authorized but unissued 
Common Stock at a price per share equal to the par value 
thereof ($30 per share), for a total cash consideration of 
$6,000,000. 


The proceeds from the sale of the new Common Stock 
will be used to construct and acquire new facilities and 
for the betterment of existing facilities, to repay a part 
of bank loans (estimated to aggregate $12,500,000 at the 
time of the sale of the new Common Stock) incurred for 
such purposes, and to reimburse its treasury in part for 
monies expended for such purposes. 


The fees and expenses to be paid by Pennsyivania in con- 
nection with the issue and sale of the new Common 
Stock are estimated to total $3,100, including legal fees 
of $1,000. It is stated that the Pennsylvania Public Utility 
Commission has jurisdiction over the proposed issue and 
sale by Pennsylvania of the new Common Stock and that 
no other state commission and no federal commission, 
other than this Commission, has jurisdiction over the 
proposed transaction. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than December 20, 1974, request in writing 
that a hearing be held on such matter, stating the nature 
of his interest, the reasons for such request, and the issues 
of fact or law raised by said application-declaration which 
he desires to controvert; or he may request that he be 
notified ifthe Commission should order a hearing thereon. 
Any such request should be addressed: Secretary, Securi- 
ties and Exchange Commission, Washington, D. C. 20549. 
A copy of such request should be served personally or by 
mail (air mail if the person being served is located more than 
500 miles from the point of mailing) upon the applicants 
at the above-stated addresses, and proof of service (by affi- 
davit or, in case of an attorney at law, by certificate) should 
be filed with the request. At any time after said date, the 
application-declaration, as filed or as it may be amended, 
may be granted and permitted to become effective as pro- 
vided in Rule 23 of the General Rules and Regulations 
promulgated under the Act or the Commission may grant 
exemption from such rules as provided in Rules 20(a) and 
100 thereof or take such other action as it may deem 
appropriate. Persons who request a hearing or advice as 

to whether a hearing is ordered will receive any notices 
and orders issued in this matter, including the date of the 
hearing (if ordered) and any postponements thereof. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18679/November 25, 1974 
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In the Matter of 


MIDDLE SOUTH UTILITIES, INC. 
New York, New York 


SYSTEM FUELS, INC. 
New Orleans, Louisiana 


ARKANSAS POWER & LIGHT COMPANY 
Little Rock, Arkansas 


LOUISIANA POWER & LIGHT COMPANY 
New Orleans, Louisiana 


MISSISSIPPI POWER & LIGHT COMPANY 
Jackson, Mississippi 


NEW ORLEANS PUBLIC SERVICE INC. 
New Orleans, Louisiana 


(70-5259) 


SUPPLEMENTAL ORDER REGARDING LINE OF 
CREDIT BETWEEN BANK AND NONUTILITY SUB- 
SIDIARY COMPANY TO FINANCE FUEL PROCURE- 
MENT FOR OWNER ASSOCIATE UTILITY COMPANIES 


Middle South Utilities, Inc. (“Middle South”), a registered 
holding company, its public-utility subsidiary companies, 
Arkansas Power & Light Company (‘‘Arkansas’’), Louisiana 
Power & Light Company (“Louisiana’’), Mississippi Power 
& Light Company (‘‘Mississippi”), and New Orleans Public 
Service Inc. (““NOPSI"’) (collectively referred to as ‘“‘Opera- 
ting Companies”), and System Fuels, Inc. (“SFI”), a joint- 
ly-owned nonutility subsidiary company of Operating 
Companies, have filed with this Commission a post-effec- 
tive amendment to the declaration in this proceeding pur- 
suant to Sections 6(a), 7, and 12(b) of the Public Utility 
Holding Company Act of 1935 (‘‘Act’’) and Rule 45 pro- 
mulgated thereunder regarding the following proposed 
transactions. 


By orders in this proceeding dated December 8, 1972, and 
September 17, 1973, (HCAR Nos. 17797 and 18097), the 
Commission authorized SFI to issue and sell its unsecured 
promissory notes, in an aggregate amount not exceeding 
$25,090,000 outstanding at any one time, to Hibernia 
National Bank in New Orleans (‘Hibernia’) from time to 
time for a period of two years from the date of a loan 
agreement (December 8, 1972) among Hibernia, SFI, 
Operating Companies, and Middle South. Under the loan 
agreement, nine other banks are participating to the extent 
of $21,590,000 or 86.1% of the borrowings. It is stated 
that as of October 1, 1974, SFI had issued notes under the 
line of credit in the aggregate principal amount of $25,090,- 
000, the proceeds of which were applied by SFI toward the 
purchase of oil for use as fuel by Arkansas, Louisiana, 
Mississippi, NOPSI, and Arkansas-Missouri Power Company. 


It is now proposed that the period of the borrowings be ex- 
tended for two years so that notes issued pursuant to the 
loan agreement will be payable on or before December 8, 
1976. The companies state that Section 6(b) of the loan 

agreement, relating to the restriction on SFI’s repayment 
of any existing or future indebtedness of SFI to Arkansas, 
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Louisiana, Mississippi, NOPSI, or all of them, will also be 
of advances made by said companies to SFI pursuant to a 


among the companies. All the other terms and conditions 
related to the borrowings remain the same. 


No State commission and no Federal commission, other 
than this Commission, has jurisdiction over the proposed 
transactions. 


the declaration has been given in the manner prescribed in 


Release No. 18624), and no hearing has been requested of 
or ordered by the Commission. Upon the basis of the facts 
in the record, it is hereby found that the applicable stand- 
ards of the Act and the rules thereunder are satisfied and 

) that no adverse findings are necessary; and that it is appro- 
priate in the public interest and in the interest of investors 
and consumers that said declaration, as amended by said 
post-effective amendment, be permitted to become effec- 
tive: 








IT |S ORDERED, pursuant to the applicable provisions of 


the Act and rules thereunder, that said declaration, as amend- 


ed by said post-effective amendment, be, and it hereby is, 
permitted to become effective forthwith, subject to the 
terms and conditions prescribed in Rule 24 promulgated 
under the Act. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 
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} Release No. 18680/November 25, 1974 








In the Matter of 


MIDDLE SOUTH UTILITIES, INC. 
New York, New York 


) ARKANSAS-MISSOURI POWER COMPANY 
Blytheville, Arkansas 


(70-5569) 
| ORDER AUTHORIZING ISSUANCE AND SALE OF 


NOTES BY SUBSIDIARY COMPANY AND ACQUISI- 
| TION THEREOF BY HOLDING COMPANY 


company of Middle South Utilities, Inc. ("Middle South”), 
a registered holding company, and Middle South have filed 


amended to except from such restriction repayment by SFI 


certain Advance Agreement, dated as of September 9, 1974, 


Due notice of the filing of said post-effective amendment to 


Rule 23 promulgated under the Act (Holding Company Act 


Arkansas-Missouri Power Company (““Ark-Mo”), a subsidiary 





an application-declaration with this Commission pursuant to 
Sections 6(a), 7(a), 9(a), 10(a), 12(b), and 12(f) of the Pub- 
lic Utility Hoiding Company Act of 1935 (“’Act’’) and Rule 
45 promulgated thereunder regarding the following pro- 
posed transactions. 





Ark-Mo proposes to issue and sell from time to time through 
December 31, 1975, up to $2,100,000 of its unsecured 
short-term promissory notes of a maturity of not more than 
twelve months and Middle South proposes to acquire such 
notes. These notes are in addition to borrowings on Ark-Mo’s 
unsecured short-term promissory notes previously authorized 
up to an aggregate of $1,100,000 (Holding Company Act Re- 
lease Nos. 17430, 17819, and 18008). The net proceeds to 
be received by Ark-Mo from the issuance and sale of the notes 
will be applied to the payment at maturity of the presently 
outstanding notes, to meet the cost of Ark-Mo’s construction 
program, and for other corporate purposes. The notes will 

be payable not more than twelve months from the date of 
issuance and will bear interest at a rate per annum equivalent 
to 1/4 of 1% above the commercial loan rate in effect at the 
Manufacturers Hanover Trust Company from time to time. 
The notes will, at the option of Ark-Mo, be prepayable in 
whole or in part at any time without premium or penalty. 


No State commission and no Federal commission, other 
than this Commission, has jurisdiction over the proposed 
transactions. 


Due notice of the filing of said application-declaration has 
been given in the manner prescribed in Rule 23 promulgated 
under the Act (Holding Company Act Release No. 18634), 
and no hearing has been requested of or ordered by the Com- 
mission. Upon the basis of the facts in the record, it is hereby 
found that the applicable standards of the Act and the rules 
thereuncer are satisfied and that no adverse findings are 
necessary; and that it is appropriate in the public interest 
and in the interest of investors and consumers that said ap- 
plication-declaration be granted and permitted to become 
effective: 


IT 1S ORDERED, pursuant to the applicable provisions of 
the Act and rules thereunder, that said application-declara- 
tion be, and it hereby is, granted and permitted to become 
effective forthwith, subject to the terms and conditions pre- 
scribed in Rule 24 promulgated under the Act. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18681/November 27, 1974 


In the Matter of 

METROPOLITAN EDISON COMPANY 
2800 Pottsville Pike, Muhlenberg Township 
Berks County, Pennsylvania 19605 
(70-5581) 


NOTICE OF PROPOSED ISSUE AND SALE OF SHORT- 
TERM NOTES TO BANKS 
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NOTICE IS HEREBY GIVEN that Metropolitan Edison 
Company (‘’Met-Ed’’), an electric utility subsidiary com- 
pany of General Public Utilities Corporation, a registered 
holding company, has filed an application with this Com- 
mission pursuant to the Public Utility Holding Company 
Act of 1935 (‘’Act’’), designating Section 6(b) of the Act 
as applicable to the proposed transaction. All interested 
persons are referred to the application, which is sum- 
marized below, for a complete statement of the proposed 
transaction. 


Met-Ed requests that, for the period commencing on Jan- 
uary 1, 1975, and ending December 31, 1975, it be per- 
mitted from time to time to issue or renew notes, of a 
maturity of nine months or less evidencing short-term 
bank borrowings provided that the aggregate principal 
amount of such notes to be outstanding at any one time 
shall not exceed the lesser of (A) $70,000,000, or (B) 10% 
of the sum of (i) the principal amount of Met-Ed’s out- 
standing first mortgage bonds and debentures, (ii) the 

par value of Met-Ed’s outstanding preferred stock, (iii) 
the par value of Met-Ed’s outstanding common stock, and 
(iv) the capital surplus of Met-Ed. 


The new notes will bear interest at a rate not exceeding the 
prime rate, which may be the floating rate of the lending 
bank, for commercial borrowing at the date of issue of 
such note will mature not more than nine months from 
the date of issue, will be prepayable at any time without 
premium, and will not be issued as a part of a public offer- 
ing. Although no commitments or agreements for such 
borrowings have been made, Met-Ed expects that, as and 
to the extent that its cash needs require, borrowings will 
be effected from among 36 designated banks. 


It is stated that Met-Ed is required to maintain compensating 
balances with each of the banks equal to 10% of the line of 
credit or 20% of the amounts actually borrowed, whichever 
is higher. Assuming a 10%% prime rate and a 20% compen- 
sating balance, the effective interest rate to be paid by 
Penelec is 13.1%. 


Met-Ed proposes to utilize the proceeds of the proposed bor- 
rowings to provide funds for its short-term working capital 
requirements, including repayment of other short-term 
borrowings, and to provide a temporary source of funds for 
construction expenditures. 


The application states that Met-Ed’s expenses incident to the 
proposed transactions are estimated at $8,500, including 
legal fees of $6,000, and that no state commission and no 
federal commission, other than this Commission, has juris- 
diction over the proposed transaction. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than December 23, 1974, request in writing 
that a hearing be held on such matter, stating the nature of 
his interest, the reasons for such request, and the issues of 

fact or law raised by said application which he desires to 


controvert; or he may request that he be notified if the Com- 


mission should order a hearing thereon. Any such request 
should be addressed: Secretary, Securities and Exchange 
Commission, Washington, D. C.20549. A copy of such 

request should be served personally or by mail (air mail if 
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the person being served is located more than 500 miles from 
the point of mailing) upon the applicant at the above-stated 
address, and proof of service (by affidavit or, in case of an 
attorney at law, by certificate) should be filed with the re- 
quest. At any time after said date, the application as filed 
or as it may be amended, may be granted as provided in 
Rule 23 of the General Rules and Regulations promulgated 
under the Act, or the Commission may grant exemption 
from such rules as provided in Rules 20(a) and 100 thereof 
or take such other action as it may deem appropriate. Per- 
sons who request a hearing or advice as to whether a hearing 
is ordered will receive any notices and orders issued in this 
matter, including the date of the hearing (if ordered) and 
any postponements thereof. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18682/November 27, 1974 


In the Matter of 


LOUISIANA POWER & LIGHT COMPANY 
142 Delaronde Street 
New Orleans, Louisiana 70174 


(70-5580) 


NOTICE OF PROPOSED ISSUE AND SALE OF NOTES 
TO BANKS AND TO DEALER IN COMMERCIAL 
PAPER AND EXCEPTION FROM COMPETITIVE 
BIDDING 


NOTICE IS HEREBY GIVEN that Louisiana Power & Light 
Company (“Louisiana”), a public-utility subsidiary company 
of Middle South Utilities, Inc. (“Middle South”), a registered 
holding company, has filed a declaration and an amendment 
thereto with this Commission pursuant to the Public Utility 
Holding Company Act of 1935 (“Act’’), designating Sections 
6(a) and 7 of the Act and Rule 50(a)(5) promulgated there- 
under as applicable to the proposed transactions. All inter- 
ested persons are referred to the declaration, which is sum- 
marized below, for a complete statement of the proposed 
transactions. 


Louisiana proposes, from time to time through June 30, 1976, 


to issue and sell short-term notes to banks and to a dealer in 
commercial paper, in an aggregate principal amount not ex- 
ceeding $70,000,000 outstanding at any one time. Louisiana 
intends to utilize the proceeds of the sale of its notes for con- 
struction expenditures and other corporate purposes. 
Louisiana’s construction program contemplates expenditures 
of approximately $139,500,000 in 1974, $140,000,000 in 
1975, and $142,000,000 in 1976. 


The proposed commercial bank loans will be evidenced by 
unsecured promissory notes of Louisiana, each to the order 
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of the lending bank, maturing not later than December 31, 
1976, and bearing interest at the prime rate in effect from 
time to time at certain New York banks. Such notes will 
be subject to prepayment, in whole at any time or in part 
from time to time, without penalty or premium. The names 
of the banks and their respective commitments for the per- 
iod ending December 31, 1975, are as follows: 


The Chase Manhattan Bank (N.A.), 


New York, New York $16,000,000 
Whitney National Bank of New 

Orleans, La. 8,000,000 
First National Bank of Commerce 

New Orleans, La. 6,000,000 
The Hibernia National Bank in 

New Orleans, La. 2,500,000 
Irving Trust Company 

New York, New York 2,000,000 
National American Bank of New 

Orleans, La. 2,000,000 
The Bank of New Orleans & Trust 

Company, New Orleans, La. 500,000 
Central Bank, Monroe, La. 500,000 
The National Bank of Commerce in 

Jefferson Parish, New Orleans, 

Louisiana 750,000 
First State Bank & Trust Company 

Bogalusa, La. 300,000 
First National Bank of West 

Monroe, La. 150,000 
Terrebonne Bank & Trust Company 

Houma, La. 100,000 
First National Bank of Jefferson 

Parish, Gretna, La. 200,000 
Guaranty Bank & Trust Company 

Gretna, La. 100,000 
Metairie Bank & Trust Company 

Metairie, La. 100,000 
The Ouachita National Bank in 

Monroe, La. 100,000 
American Bank & Trust Company 

in Monroe, La. 100,000 
Citizens Bank & Trust Company 

Thibodaux, La. 20,000 
First Guaranty Bank, Hammond, La. 75,000 
Assumption Bank & Trust Company 

Napoleonville, La. 100,000 
Bank of Louisiana in New Orleans, La. 60,000 
Bank of the South, Gretna, La. 60,000 
Franklin State Bank & Trust Company 

Winnesboro, La. 50,000 


Winnsboro State Bank & Trust Company 


Winnsboro, La. 50,000 

Bastrop National Bank 
Bastrop, La. 100,000 
Bank of Morehouse, Bastrop, La. 25,000 
$39,940,000 


Any changes in the named banks or in the amounts indi- 
cated will be set forth in subsequent amendments hereto. 
It is stated that Louisiana maintains accounts with the 
lending banks, that, at September 30, 1974, balances in 
such accounts aggregated $2,231,339, and that, although 







the balances in some of these accounts may be deemed to 
be compensating balances, most of the bank accounts are 
working accounts and fluctuations in their balances do not 
reflect or depend upon fluctuations in the amount of bank 
loans outstanding. The minimum balances customarily main- 
tained in such bank accounts aggregate $2,379,500, and 
Louisiana believes that these balances are adequate as of this 
time. If minimum balances of 10% or 20% were required, 
the effective rate of interest would be 11.05% and 12.19%, 
respectively, based on a prime rate of 10%. 


The commercial paper will have maturities of not over 9 
months, and will be sold by Louisiana directly to Lehman 
Commercial Paper, Inc. (““Lehman’’) in denominations of 
not less than $50,000 or more than $1,000,000, at a dis- 
count which will not be in excess of the discount rate per 
annum prevailaing at the date of issuance for commercial 
paper of comparable quality and maturity. No commercial 
paper notes will be issued having a maturity of more than 
90 days if the effective interest cost thereof would exceed 
that at which Louisiana could borrow from banks. 


No commission or fee will be payable in connection with 
the issue and sale of the commercial paper notes. Lehman, 
as principal, will reoffer such notes at a discount of 1/8 of 
1% per annum less than the prevailing discount rate to 
Louisiana. The notes will be reoffered in a manner which 
will not constitute a public offering to no more than 100 
identified and designated customers in a list (nonpublic) 
prepared in advance by Lehman. 


Louisiana requests exception from the competitive bidding 
requirements of Rule 50 for the proposed issue and sale of 
its commercial paper pursuant to paragraph (a)(5) thereof. 
It is stated that it is not practical to invite competitive bids 
for commercial paper and that current rates for commercial 
paper for such prime borrowers as Louisiana are published 
daily in financial publications. Louisiana also requests auth- 
ority to file certificates under Rule 24 with respect to the 
issue and sale of commercial paper on a quarterly basis. 


It is stated that no State commission and no Federal com- 
mission, other than this Commission, has jurisdiction over 
the proposed transactions. Fees and expenses to be incurred 
in connection with the proposed transactions are estimated 
at approximately $3,000, including fees of Louisiana’s 
counsel not exceeding $1,000. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than December 20, 1974, request in writing 
that a hearing be held on such matter, stating the nature of 
his interest, the reasons for such request, and the issues of 
fact or law raised by said declaration which he desires to 
controvert; or he may request that he be notified if the 
Commission should order a hearing thereon. Any such re- 
quest should be addressed: Secretary, Securities and Ex- 
change Commission, Washington, D. C. 20549. A copy of 
such request should be served personally or by mail (air 
mail if the person being served is located more than 500 
miles from the point of mailing) upon the declarant at the 
above-stated address, and proof of service (by affidavit or, 
in case of an attorney at law, by certificate) should be filed 
with the request. At any time after said date, the declara- 
tion, as amended or as it may be further amended, may be 
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permitted to become effective as provided in Rule 23 of 
the General Rules and Regulations promulgated under the 
Act, or the Commission may grant exemption from such 
rules as provided in Rules 20(a) and 100 thereof or take 
such other action as it may deem appropriate. Persons who 
request a hearing or advice as to whether a hearing is order- 
ed will receive any notices and orders issued in this matter, 
including the date of the hearing (if ordered) and any post- 
ponements thereof. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18683/November 29, 1974 


In the Matter of 


PENNSYLVANIA POWER COMPANY 
New Castle, Pennsylvania 16103 


(70-5528) 


ORDER AUTHORIZING ISSUE AND SALE OF FIRST 
MORTGAGE BONDS AT COMPETITIVE BIDDING 


Pennsylvania Power Company (‘‘Pennsylvania’’), an electric 
utility subsidiary company of Ohio Edison Company 
(‘Ohio Edison”), a registered holding company, has filed 
an application and amendments thereto with this Commis- 
sion pursuant to Section 6(b) of the Public Utility Hold- 
ing Company Act of 1935 (“‘Act’’) and Rule 50 promul- 
gated thereunder regarding the following proposed trans- 
action. 


Pennsylvania proposes to issue and sell, subject to the com- 
petitive bidding requirements of Rule 50 under the Act, 

up to $10,000,000 principal amount of First Mortgage 
Bonds, % Series (the “‘new Bonds”), to mature in 
not less than 5 years and not more than 30 years. Pennsyl- 
vania will sell the new Bonds at competitive bidding for 

a price to Pennsylvania of not less than 100% (unless 
Pennsylvania shall authorize a lower percentage, not less 
than 99%), or more than 102 3/4% of the principal amount 
thereof and accrued interest. The new Bonds are proposed 
to be issued under Pennsylvania’s Indenture dated as of 
November 1, 1945, to The First National Bank of the City 
of New York (now First National City Bank), as Trustee, 
as heretofore amended and supplemented and as proposed 
to be amended and supplemented by a Supplemental In- 
denture to be dated as of December 1, 1974, and which 
includes, with certain exceptions, a prohibition until De- 
cember 1, 1979, against refunding the issue with proceeds 
of funds borrowed at a lower effective interest cost. 





Pennsylvania intends to apply the proceeds from the sale 
of the new Bonds for the construction and acquisition of 
new facilities and the betterment of existing facilities, to 
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repay short-term loans (estimated to aggregate $6,000,000 
at the time of sale of the new Bonds) incurred for such 
purposes, and to reimburse Pennsylvania’s treasury in part 
for monies expended for such purposes. 


The fees and commissions to be paid by Pennsylvania in 
connection with the issuance and sale of the new Bonds are 
estimated at $99,000, including legal fees of $18,500. Fees 
of counsel for the underwriters, to be paid by the success- 
ful bidder, are estimated at $10,500. The Pennsylvania Pub- 
lic Utility Commission has authorized the proposed issue 
and sale by Pennsylvania of the new Bonds. No other state 
commission and no federal commission, has jurisdiction 
over the proposed transaction. 


Due notice of the filing of said application has been given in 
the manner prescribed in Rule 23 promulgated under the 
Act (Holding Company Act Release No. 18523), and that 

no hearing has been requested of or ordered by the Commis- 
sion. Upon the basis of the facts in the record, it is hereby 
found that the applicable standards of the Act and the rules 
thereunder are satisfied and that no adverse findings are neces- 
sary; and that it is in the public interest and in the interest of 
investors and consumers that said application, as amended, 
be granted: 


IT IS ORDERED, pursuant to the applicable provisions of 
the Act and rules thereunder, that said application, as 
amended, be, and it hereby is, granted forthwith, subject 

to the terms and conditions prescribed in Rules 24 and 50 pro- 
mulgated under the Act. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 
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INVESTMENT COMPANY ACT OF 1940 | 


Release No. 8591/November 22, 1974 \ 


In the Matter of 


ST. REGIS GROWTH FUND, INC. ) 
230 South 15 Street 
Philadelphia, Pa. 19102 


(811-1479) 


ORDER TERMINATING REGISTRATION PURSUANT 
TO SECTION 8(f) OF THE ACT 


On October 24, 1974, a notice was issued (Investment Com- 
pany Act Release No. 8555) stating that the Commission 
proposed, pursuant to Section 8(f) of the Investment Com- 
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pany Act of 1940 (“Act”), to declare by order upon its 
own motion that St. Regis Growth Fund, Inc. (“’St. Re- 
gis”), a registered open-end investment company, has 
ceased to be an investment company as defined in the Act. 


The notice gave interested persons an opportunity to re- 
quest a hearing and stated that an order disposing of the 
matter would be issued as of course unless a hearing should 
be ordered. No request for a hearing has been filed and the 
Commission has not ordered a hearing. 


The matter has been considered and it is found that St. 
Regis has ceased to be an investment company. Accord- 
ingly, 


IT IS HEREBY ORDERED, pursuant to Section 8(f) of 
the Act, that the registration of St. Regis Growth Fund, 
Inc., shall forthwith cease to be in effect. 


For the Commission, by the Division of Investment Man- 
agement Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8592/November 22, 1974 


In the Matter of 


ARGONAUT FUND, INC. 
1200 Prospect Street 
La Jolla, California 92037 


(811-1559) 


ORDER TERMINATING REGISTRATION PURSUANT TO 
SECTION 8(f) OF THE ACT 


On October 24, 1974, a notice was issued (Investment Com- 
pany Act Release No. 8554) stating that the Commission 
proposed, pursuant to Section 8(f) of the Investment Com- 
pany Act of 1940 (““Act’’), to declare by order upon its 

own motion that Argonaut Fund, Inc. (““Argonaut’’) has 
ceased to be an investment company as defined in the Act. 


The notice gave interested persons an opportunity to request 
a hearing and stated that an order disposing of the matter 
would be issued as of course unless a hearing should be 
ordered. No request for a hearing has been filed and the 
Commission has not ordered a hearing. 


The matter having been considered, it is found, that 
Argonaut has ceased to be an investment company. Accord- 
ingly, 


IT IS ORDERED, pursuant to Section 8(f) of the Act, that 
the registration of Argonaut Fund, Inc., under the Act shall 
forthwith cease to be in effect. 


For the Commission, by the Division of Investment Manage- 
ment Regulation, pursuant to delegated authority. 





George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8593/November 26, 1974 


In the Matter of 


INVESTORS MUTUAL, INC. 
INVESTORS STOCK FUND, INC. 
IDS NEW DIMENSIONS FUND, INC. 
IDS PROGRESSIVE FUND, INC. 


and 


IDS BOND FUND, INC. 
1000 Roanoke Building 
Minneapolis, Minnesota 55402 


(812-3704) 


NOTICE OF FILING OF APPLICATION PURSUANT TO 
SECTION 6(c) OF THE ACT FOR EXEMPTION FROM 
SECTION 2(a)(19) 


NOTICE IS HEREBY GIVEN that Investors Mutual, Inc., 
Investors Stock Fund, Inc., IDS New Dimensions Fund, Inc., 
IDS Progressive Fund, Inc. and IDS Bond Fund, Inc., 
(collectively ‘““Applicants’’), open-end diversified management 
investment companies registered under the Investment Com- 
pany Act of 1940 (“Act”’), filed an application on October 8, 
1974, for an order of the Commission pursuant to Section 
6(c) of the Act declaring that Mr. Melvin R. Laird, a director 
of the Applicants, shall not be deemed an “interested person” 
of Applicants or Investors Diversified Services, Inc., their 
investment adviser and principal underwriter, within the 
meaning of Section 2(a)(19) of the Act solely by reason of 
his status as a director of Metropolitan Life Insurance Com- 
pany (““Metropolitan’’). All interested persons are referred 

to the application on file with the Commission for a state- 
ment of the representations made therein, which are sum- 
marized below. 


The application states that Mr. Laird, a member of Appli- 
cants’ boards of directors, is also a director of Metropolitan 
which is a registered broker-dealer under the Securities 
Exchange Act of 1934 (“Exchange Act”’) and a member 

of the National Association of Securities Dealers, Inc. 
Metropolitan is a mutual life insurance company organized 
under the laws of the State of New York. It operates in all 
states, the District of Columbia, Puerto Rico and all the pro- 
vinces of Canada. It does not conduct a general broker- 
dealer business but is registered as a broker-dealer solely 
for the purpose of selling variable annuities to the public. 


Section 10(a) of the Act prohibits Applicants from having 
a board of directors which shall have more than 60% of the 
members of which are interested persons of the Applicants. 
Section 10(b) of the Act requires the Applicants to have a 
majority of its directors who are not interested persons of their 
principal underwriter. While Applicants assert that no problem 
under Sections 10(a) and 10(b) presently exists with respect 
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to any of their boards of directors, the application has George A. Fitzsimmons in 
been submitted to preclude the possibility of non-compli- Secretary of 
ance in the future. al 
se 
Section 2(a)(19) of the Act, in pertinent part, defines an st 
“interested person” of an investment company to include be 
any broker or dealer registered under the Exchange Act or INVESTMENT COMPANY ACT OF 1940 af 
any affiliated person of such broker or dealer. Section Release No. 8594/November 27, 1974 th 
2(a)(3) of the Act includes in the definition of an “‘affili- af 
ated person” a director of such person and any person In the Matter of 
directly or indirectly controlling, controlled by or under U 
common control with such other person. BOSTON MUTUAL EQUITY GROWTH FUND, INC. _ 
120 Royall Street BI 
By reason of Mr. Laird’s position as a director of Metro- Canton, Massachusetts 02021 se 
politan, he may be deemed to be an “interested person” of ef 
Applicants and their principal underwriter. THE PRUDENTIAL FUND OF BOSTON, INC. di 
50 Congress Street It 
Section 6(c) of the Act provides that the Commission may Boston, Massachusetts 02109 Ce 
conditionally or unconditionally exempt any person from 
provision of the Act if and to the extent that such exemp- (812-3575) 0 
tion is necessary or appropriate in the public interest and ) 
consistent with the protection of investors and the purposes NOTICE OF FILING OF APPLICATION FOR AN ORDER st 
fairly intended by the policy and provisions of the Act. OF EXEMPTION PURSUANT TO SECTION 17(b) OF THE i 
ACT FROM SECTION 17(a) AND PURSUANT TO SEC- sf 
Applicants represent that Mr. Laird’s principal business is TION 6(c) FROM RULE 22c-1 PROMULGATED UNDER | a 
Senior Counsellor for National and International Affairs THE ACT mr 
for Reader’s Digest, Inc.; that he is not involved in the di 
day-to-day operation of the business of Metropolitan; and NOTICE IS HEREBY GIVEN that Boston Mutual Equity M 
that he does not control, nor is he controlled by Metropoli- Growth Fund, Inc. (““BMEG”) and The Prudential Fund of st 
tan. Further, Applicants represent and warrant that aslong —_— Boston, Inc. (“Prudential”) (collectively referred to as . 
as Mr. Laird remains a director they will not effect broker- “Applicants”), open-end, diversified investment companies It 
age transactions with Metropolitan. registered under the Investment Company Act of 1940 . 
(“Act”) filed an application on December 20, 1973 and a 
Applicants represent that Mr. Laird’s independence in acting amendments thereto on November 8, 1974 and November lo 
on behalf of Applicants is in no way impaired merely be- 25, 1974 (1) pursuant to Section 17(b) of the Act for an 
cause of his affiliation with Metropolitan and that the order of the Commission exempting from the provisions of I 
granting of an exemption under Section 6(c) is appropriate. Section 17(a) of the Act certain transactions incident to the b 
proposed merger of BMEG and Prudential through the con- : 
NOTICE IS FURTHER GIVEN that any interested person version of all the outstanding common stock of Prudential , 
may, not later than December 20, 1974, at 5:30 p.m., sub- into common stock of BMEG and (2) pursuant to Section : 
mit to the Commission in writing a request for ahearingon —&(c) of the Act for an order of the Commission exempting t 
the matter accompanied by a statement as to the nature of from the provisions of Rule 22c-1 promulgated under the e 
his interest, the reason for such request and the issues, if any, Act the proposed determination of net asset values, for the .. 
of fact or law proposed to be controverted, or he may request purposes of computation of the conversion rate, at the close . 
that he be notified if the Commission should order a hearing of business on the last day on which the New York Stock c 
thereon. Any such communication should be addressed: Exchange is open for unrestricted trading prior to the effec- | 
Secretary, Securities and Exchange Commission, Washing- tive date of the proposed merger. All interested persons are : 
ton, D. C. 20549. A copy of such request shall be served per- referred to the application and amendments thereto on file f 
sonally or by mail (air mail if the person being served is with the Commission for a statement of the representations f 
located more than 500 miles from the point of mailing) therein, which are summarized below. t 
upon Applicants at the address stated above. Proof of such t 
service (by affidavit, or in case of an attorney-at-law, by BMEG, a Massachusetts corporation, had net assets of $1,466; | 
certificate) shall be filed contemporaneously with the 959 at September 30, 1974: at the same date Prudential, also f 
request. As provided by Rule 0-5 of the Rules and Regula- a Massachusetts corporation, had net assets of $2,002,667. t 
tions promulgated under the Act, an order disposing of the = The primary investment objective of BMEG is long-term ; ¢ 
application will be issued as of course following said date, growth of capital with current income a secondary objective. ; 
unless the Commission thereafter orders a hearing upon Prudential also has a primary investment objective of long- é 
request or upon the Commission’s own motion. Persons s 


7 . ~abeel term capital growth with income a secondary objective. 
who request a hearing or advice as to whether a hearing is 


ordered will receive any notices and orders issued in this 
matter, including the date of the hearing (if ordered) and 
any postponements thereof. 


Boston Mutual Management Corporation (‘‘Management”) 
acts as investment adviser to BMEG pursuant to an agree- 
ment which provides that Management is to retain the 
investment advisory services of Standish, Ayer & Wood, 
Inc. (“SA&W"’). Pursuant to such agreement, Management 
has retained SA&W to provide Management with investment 


> =e af uf 


For the Commission, by the Division of Investment Manage- 
ment Regulation, pursuant to delegated authority. 
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advice concerning the security holdings of BMEG. Accord- 
ingly, SA&W (as well as Management) is an affiliated person 
of BMEG as defined in Section 2(a)(3) of the Act. SA&W 
also acts as investment adviser to Prudential. In addition 
several officers of SA&W are also officers, directors and 
stockholders of Prudential. Consequently, Prudential may 
be deemed to be controlled by SA&W and, therefore, an 
affiliated person of SA&W as defined in Section 2{a)(3) of 
the Act. Thus, Prudential is an affiliated person of an 
affiliated person (SA&W) of BMEG. 


Under the terms of the agreement of merger, on the effec- 
tive date of the merger, Prudential shall be merged into 
BMEG which shall be the surviving company and the 
separate existence of Prudential shall cease. Prior to the 
effective date of the proposed merger, each Applicant will 
distribute to its respective stockholders substantially all of 
its undistributed net investment income and net realized 
capital gains. 


On the effective date of the merger, the outstanding shares 
of common stock of Prudential, including any fractional 
shares, shall be converted into that number of shares (includ- 
ing any fractional shares) of common stock of BMEG, as 
shall have an aggregate net asset value per share equal to the 
aggregate net asset value per share of such shares of com- 
mon stock of Prudential. Such net asset values are to be 
determined as of the close of business on the last day on 
which the New York Stock Exchange is open for unre- 
stricted trading prior to the effective date. In computing 
such net asset values for the purpose of conversion, an ad- 
justment is to be made in recognition of the potential tax 
effect of any substantial disproportion in unrealized and 
realized but undistributed taxable capital gains and losses 

of the merging companies. 


If the net asset values of BMEG’s and Prudential’s shares had 
been determined as of the close of business on September 
30, 1974, a total of 403,276 BMEG shares would have 

been issuable to the Prudential stockholders, representing 
aconversion ratio of 4.99 BMEG shares for each Pruden- 
tial share. After the effectiveness of the proposed merger, 
each holder of a certificate representing shares of Pruden- 
tial will be entitled to receive a certificate representing the 
number of whole shares of BMEG into which his Prudential 
common stock has been converted upon surrender of his 
Prudential certificate to BMEG properly endorsed or ac- 
companied by the appropriate instruments. Certificates for 
fractional shares of BMEG stock will not be issued. Instead, 
fractional shares will be credited to the share accounts main- 
tained by BMEG for its respective stockholders. Such frac- 
tional shares may be redeemed at current net asset value at 
any time. Until such surrender for exchange, any certificate 
for shares of common stock of Prudential shall be deemed 
to represent the number of shares shown on such certificate 
of common stock of BMEG. The balance of the BMEG 
shares issuable to Prudential stockholders will be carried 

as shares on deposit. The name of the surviving corporation 
shall be shortened to ‘‘Boston Mutual Fund, Inc.” 


The proposed merger, which has already been approved by 
the boards of directors of BMEG and Prudential, can be 

consummated ohly if the merger agreement is approved by 
the holders of two-thirds of the outstanding shares of Pru- 





dential and BMEG at meetings to be held respectively by 
the stockholders of such companies. The consummation of 
the proposed merger is conditioned on the receipt by Pru- 
dential of a satisfactory opinion of its counsel to the effect 
that, among other things, the merger will constitute a tax- 
free reorganization and that no gain or loss for federal in- 
come tax purposes will be recognized to the stockholders of 
Prudential upon the exchange of stock pursuant to the 
merger. 


Under the merger agreement each of BMEG and Prudential 
will bear its own expenses relating to the merger; and the 
expenses of each such company will be included among its 
liabilities for the purpose of calculating the net asset value 
of its shares. It is estimated that BMEG and Prudential will 
incur expenses of $30,000 each. However, Boston Mutual 
Life Insurance Company, the parent company of Manage- 
ment, one of the investment advisers to BMEG, has indi- 
cated that it will bear $15,000 of such expenses, thus re- 
ducing the estimated expenses to be borne by BMEG to 
approximately $15,000. SA&W, the investment adviser to 
Prudential, has indicated that it will bear all the expenses 
to be incurred by Prudential. 


Section 17(a) of the Act provides, in pertinent part, that 

it shall be unlawful for any affiliated person of a registered 
investment company or any affiliated person of such a 
person, acting as principal, knowingly to sell to or purchase 
from such registered investment company any security or 
other property. Section 17(b) of the Act provides that the 
Commission, upon application, may exempt a proposed trans- 
action from the provisions of Section 17(a) if evidence es- 
tablishes that the terms of the proposed transaction, includ- 
ing the consideration to be paid or received, are reasonable 
and fair and do not involve overreaching on the part of 

any person concerned and that the proposed transaction is 
consistent with the policy of each registered investment com- 
pany concerned and the general purposes of the Act. 


Applicants assert that the proposed merger should be bene- 
ficial to the shareholders of Applicants because it will serve 
to elimiante duplication of certain expenses and since the 
increase in the assets of the surviving company will permit 
greater diversification of investments. 


Applicants also assert that the terms of the proposed merger 
are reasonable and fair and do not involve overreaching on the 
part of any person concerned, and that the proposed merger 
is consistent with the policy of each registered investment 
company concerned, as recited in its registration statement 
and reports filed under the Act and with the general purposes 
of the Act. In this connection, Applicants state that the invest- 
ment objectives of BMEG and Prudential are similar, that the 
securities portfolio of Prudential is entirely consistent with 
the investment policies of BMEG, and that the ratio for con- 
verting Prudential shares into BMEG shares is to be deter- 
mined on the basis of relative net asset values adjusted as 
described above. 


As previously noted, the net asset values of the shares of 
BMEG and Prudential for the purposes of the conversion 

and exchange are to be determined as of the close of business 
on the last day on which the New York Stock Exchange is 
open for unrestricted trading prior to the effective date of 
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the proposed merger. Rule 22c-1 promulgated under Sec- 
tion 22(c) of the Act provides, in pertinent part, that no 
egistered investment company issuing any redeemable se- 
curity, no person designated in such issuer’s prospectus as 
authorized to consummate transactions in any such secur- 
ity, and no principal underwriter of, or dealer in, any 

such security shall sell, redeem or purchase any such secur- 
ity except at a price based upon the current net asset value 
of such security which is next computed after receipt of a 
tender of such security for redemption or of an order to 
purchase or sell such security. 


Section 6(c) of the Act provides that the Commission by 
order upon application, may conditionally or unconditional- 
ly exempt ary person or transaction from any provision of 
the Act or of any rule or regulation thereunder, if.and to 


the extent that such exemption is necessary or appropriate in 
the nterest and consistent with the protection of in- 
vest d the purposes fairly intended by the policy and 
provisions of the Act. 


Applicants state that Rule 22c-1 was designed to apply to 
the typical daily order for purchase and request for redemp- 
tion of shares of investment companies and not to a merger. 


NOTICE IS FUPTHER GIVEN that any interested person 
may, not later than December 23, 1974, at 5:30 p.m., sub- 
mit to the Commission in writing a request for a hearing 

on the matter accompanied by a statement as to the nature 
of his interest, the reasons for such request and the issues, 

if any, of fact or law proposed to be controverted, or he may 
request that he be notified if the Commission shall order a 
hearing thereon. Any such communication should be 
addressed: Secretary, Securities and Exchange Commis- 
sion, Washington, D. C. 20549. A copy of such request 

shall be served personally or by mail (air mail if the person 
being served is located more than 500 miles from the point 
of mailing) upon the Applicants at the addresses stated above. 
Proof of such service (by affidavit or, in case of an attorney- 
at-law, by certificate) shall be filed contemporaneously 

with the request. As provided by Rule 0-5 of the Rules and 
Regulations promulgated under the Act, an order disposing 
of the application will be issued as of course following De- 
cember 23, 1974, unless the Commission thereafter orders 

a hearing upon request or upon the Commission’s own mo- 
tion. Persons who request a hearing or advice as to whether a 
hearing is ordered will receive any notices and orders issued 
in this matter, including the date of the hearing (if ordered) 
and any postponements thereof. 


For the Commission, by the Division of Investment Manage- 
ment Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 
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Litigation Release No. 6593/November 21, 1974 






SEC v. CHARTER SECURITIES MANAGEMENT CORP, 
et al. 
(C.D. CA. 74-2527-ALS) 






Gerald E. Bo!tz, Regional Administrator of the Los Angeles 
Regional Office of the Securities and Exchange Commis- 
sion, announced on November 8, 1974 that the Honorable | 
Albert Lee Stephans, Jr., Chief Judge of the United States | 
District Court at Los Angeles, appointed six independent, 
interim directors for Vanderbilt Mutual Fund, Inc., The 
Pegasus Fund, Inc., and Pegasus Income and Capital Fund, 
Inc., three registered investment companies located in Los 
Angeles. The directors, appointed upon the application of 
the three funds through their special counsel and their 
president, are: John G. Sobieski and Thomas S. Loo, 
attorneys practicing in Los Angeles, Gerald P. Rosen, 

a professor of !aw at Loyola University, Michael F. Dunn, 

a professor of finance at California State University at 
Northridge, Robert R. Barry and Richard W. Millar, two 

Los Angeles businessmen. 


The appointments followed the selection by the Court of 
Alan R. Gordon of Los Angeles as special counsel to the 
three Funds on September 3, 1974. The reconstitution 
of the boards of directors of the Funds and the appoint- 
ment of a special counsel were steps taken pursuant to 
the Commission’s request for injunctive and equitable 
ancillary relief in this action. | 





Litigation Release No. 6594/November 21, 1974 


US v. ROBERT D. HILL, INTERNATIONAL COMMODI- 
TIES EXCHANGE, et al 
(CR 74-1452) (CD. CA.) 


William D. Keller, United States Attorney for the Central 
District of California, and Gerald E. Boltz, Administrator of 
the Los Angeles Office of the Securities and Exchange 
Commission, announced that on October 2, 1974, a Federal 
Grand Jury in Los Angeles, California, indicted three indi- 
viduals on conspiracy and fraud charges in connection with 
the operation of International Commodities Exchange, Inc., 2 
now defunct corporation, which was in the business of sell- 
ing commodity options. 


} 


Charged in the 69-count indictment are Robert Daniel Hill, 
age 49, of Irvine, California; Charles Gish, age 30, of New- 
port Beach, California; and Richard L. Gray, age 54, of 
Woodland Hills, California. Also named in the indictment 
as corporate defendants are International Commodities Ex- 
change, Inc. (iCE); The First Trading Company (TFTC); 
Valley Comco, Inc.; Grayco Investments, Inc.; and Gish 
Industries, Inc. ICE, TFTC, and Gish Industries were located 
in Newport Beach, California. Valley Comco was located in 
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Los Angeles, California; and Grayco Investments, Inc., was 
located in Scottsdale, Arizona. The indictment charges 

that the corporations were organized for the purpose of 
defrauding the public through the marketing of investments 
including sales of commodity options, live beef forward con- 
tracts, and shares of stock in TFTC. 


The indictment alleged that defendants conspired to sell 
commodity options through ICE. Defendants also sold pur- 
ported live beef contracts through ICE. ICE had affiliated 
sales agencies located in Colorado, Florida, Hawaii, lowa, 
Illinois, Montana, Nevada, and Washington, D. C. The in- 
dictment alleged that investors were told that ICE would, 
for each commodity option sold, apply a substantial portion 
of the premium paid by the customer for the purchase of a 
futures contract on margin; that ICE backed each com- 
modity option sold with the purchase of a futures contract 
on margin; that ICE owned large numbers of live beef 
cattle; that ICE had a market for live beef cattle in the 
event the investor did not wish to obtain delivery; that 

ICE as seller of the live beef forward contract guaranteed 
delivery of the live cattle; that the live cattle were located 
in feeder pens at various locations in the United States 

and that prior to August 15, 1973, ICE had purchased in 
excess of a million pounds of live beef cattle. The indict- 
ment alleges that all of these statements were false and 
misleading. 


The indictment also alleges that the defendants offered and 
sold shares of stock in TFTC through ICE and through sales 
agencies located throughout the United States. The in- 
dictment alleges that investors were told that TFTC was 
approved by the SEC; that TFTC would become a con- 
glomerate of other companies; that TFTC stock con- 

sisted of free trading stock with no restrictions imposed 
upon its sale; and that TFTC had $100,000 in paid-in 
capital. The indictment alleges that all of these statements 
were false and misleading. 


The indictment also charges Hill, Gish, and Gray with mail 
and wire fraud in connection with the sales of commodity 
options, live beef forward contracts, and with securities 
fraud in connection with the sales of stock in the First 
Trading Company. 


The indictment follows an SEC civil complaint for injunction 
filed against Hill, Gray, 1CE, and TFTC in February 1974. 
The SEC civil complaint alleged that ICE operated in a simi- 
lar manner to Goldstein, Samuelson, Inc., Los Angeles, 

which was purported to be the nation’s largest commodity 
option dealer before it collapsed into insolvency last year. 

A permanent injunction was entered against the defendants 
in the injunctive action (Litigation Relase 6296) and a 
receiver was appointed and is continuing to administer 

the receivership. 





Litigation Release No. 6595/November 21, 1974 


SEC v. JOSEPH P. DELORENZO, JR., et al. 
(S.D. Tex.) 


Robert F. Watson, Regional Administrator of the Fort 
Worth Regional Office, today announced that on Novem 
ber 11, 1974 the Commission filed a complaint in federal 
district court at Houston, Texas charging Central National 
Bank, Joseph P. DeLorenzo, Jr., Albert F. Jackson, III, 
John W. Kelsey, John C. Barksdale and Lloyd G. William: 
Jr., all of Houston, with violation of the anti-fraud prov 
sions of the Securities Exchange Act of 1934. 


The Commission alleges in its complaint that on September 
27, 1973 and September 28, 1973 the defendants sold fo 
their own benefit common stock of Docutel Corporation 
while in possession of and without prior disclosure of material 
non-public information concerning the financial condition 
and the earnings of Docutel. 


In addition to seeking an injunction, the Commission is re- 
questing an order requiring disgorgement by defendants of 
all benefits wrongfully obtained by trading on material 
non-public information in Docutel common stock. 





Litigation Release No. 6596/November 21, 1974 


SEC v. AMBASSADOR CHURCH FINANCE/DEVELOP- 
MENT GROUP, INC. 

HENRY C. ATKEISON, JR. 

(M.D. Tenn., Civil Action No. 74 471-NA-CV) 


Jule B. Greene, Administrator of the Atlanta Regional Office 
of the Securities and Exchange Commission, announced that 
on November 14, 1974, the Honorable L. Clure Morton, 
United States District Court Judge for the Middle District 

of Tennessee at Nashville, issued an order permanently en- 
joining Ambassador Church Finance/Development Group, 
Inc., a Nashville church bond broker-dealer, and its presi- 
dent, Henry C. Atkeison, Jr., from further violations of thx 
anti-fraud provisions of the Securities Act of 1933 and the 
Securities Exchange Act of 1934 and the financial responsi 
bility requirements of the latter Act and permanently en- 
joining Ambassador from further violation of the bookkeep 
ing requirements of the latter Act. The defendants consented 
to the entry of the injunction without admitting or denying 
the allegations in the Commission’s complaint. 


The order further provided that Atkeison file with the Court 
on or before November 29, 1974, affidavits accounting for 
the assets and liabilities of Ambassador and of Atkeison, 
together with a detailed accounting of all funds received and 
paid out by Ambassador and Atkeison since January 1, 1973. 
The Court continued the trust imposed on the assets of 
Atkeison and the appointment of Fred D. Bryan as Re- 
ceiver for Ambassador. 


For further information, see Litigation Release No. 6588. 
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Litigation Release No. 6597/November 21, 1974 


SEC v. SMITH BROS. & CO., et al. 
(N.D. lll., Civil Action No. 73 C 1374) 


William D. Goldsberry, Assistant Regional Administrator of 
the Chicago Regional Office of the Securities and Exchange 
Commission, today announced that on the Commission's 
complaint, The Honorable Joseph Sam Perry, United 
States District Judge for the Northern District of Illinois, 

at Chicago, Illinois, on November 18, 1974, entered a 

Final Judgment of Permanent Injunction against William 

T. Phelan, one of the defendants, enjoining him from fur- 
ther violations of the hypothecation and record keeping pro- 
visions of the Securities Exchange Act of 1934. The de- 
fendant Phelan, without admitting or denying the allega- 
tions of the Complaint, consented to the entry of the 
Order. For further information, see Litigation Release 
Nos. 5920 and 5940. 





Litigation Release No. 6598/November 22, 1974 


UNITED STATES v. JAMES E. TOLLESON, et al. 
(M.D. Fla. Crim. No. 74-216-Orl-Cr-Y) 


John L. Briggs, United States Attorney for the Middle 
District of Florida, Jule B. Greene, Administrator of the 
Atlanta Regional Office and Michael J. Stewart, Associ- 
ate Administrator; Miami Branch Office of the Securities 
and Exchange Commission, today announced that on 
November 20, 1974, a one count criminal information 
was filed in the United States District Court for the 
Middle District of Florida at Orlando against James E. 
Tolleson (“‘Tolleson”’) and Exciting Life, Inc.,both of 
Altamonte Springs, Florida. 


The information charges that Tolleson and Exciting Life, 
Inc., knowingly, wilfully and unlawfully, and without just 
cause, failed and refused to attend and testify and produce 
certain records in obedience to a subpoena duces tecum 
issued by the Commission in the course of an investigation. 
The alleged violation of Section 21(c) of the Securities 
Exchange Act of 1934 [15 U.S.C. §78u(c)] which allegedly 
occurred on September 5, 1974, is a misdemeanor and, 
upon conviction is punishable by a maximum fine of 
$1000.00 and up to one year imprisonment. 


The information was signed by Assistant United States 
Attorney Robert A. Leventhal who will prosecute the 
case. An arrest warrant for Tolleson has been issued and 
bond in the amount of $5,000.00 has been requested. No 
date has yet been set for arraignment or trial. 





Litigation Release No. 6599/November 22, 1974 
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The Securities and Exchange Commission and Paul J. Cur- 
ran, United States Attorney for the Southern District of 
New York, announce the conviction of Anthony M. Na- 
telli and Joseph Scansaroli cn November 14, 1974 ona 
single count of making false and misleading statements in a 
proxy statement filed with the Commission and used by 
National Student Marketing Corporation to acquire four 
companies. Messrs. Natelli and Scansaroli, both certified 
public accountants, were convicted after a four week trial 
before Judge Harold R. Tyler, Jr. and a jury of preparing 
false financial statements for the proxy solicitation which 
was dated September 27, 1969. 


Mr. Natelli was the former partner in charge of the Wash- 
ington, D. C. office of Peat, Marwick, Mitchell & Co. and 
was in charge of the National Student Marketing engage- 
ment. Mr. Scansaroli was employed by the Washington 
office of Peat, Marwick, Mitchell & Co. until October, 1969 
and was the supervisor on the National Student Marketing 
Account. 


Four former officers of National Student Marketing, Robert 
Bushnell, Dennis M. Kelly, Bernard J. Kurek, and Cortes W. 
Randell have previously pleaded guilty to various violations 
of the securities laws in connection with events arising from 
the affairs of National Student Marketing Corporation dur- 
ing 1968-69. Sentencing for Natelli and Scansaroli has been 
set for December 27, 1974. No date has been set for the 
sentencing of Messrs. Bushnell, Kelly, Kurek and Randell. 


Litigation Release No. 6600/November 25, 1974 


See Securities Exchange Act Release No. 11116/November 
25, 1974. 





Litigation Release No. 6601/November 25, 1974 


William D. Moran, Administrator of the Commission’s New 
York Regional Office announced that on November 1, 1974, 
after a hearing, John T. Curtin, U. S. District Judge for the 
Western District of New York, appointed William Gardner, 
Esq., of Buffalo, New York, and John Orr of Toronto, Can- 
ada, as co-receivers of the assets of International Scanning 
Devices, Inc. (‘ISD’), one of eleven defendants in the Com- 
mission’s action. SEC\ v. International Scanning Devices, Inc., 
et al., W.D.N.Y. Civ 74-351. Although ISD is incorporated 
in the United States, most of its assets are located in On- 
tario, Canada. The order of appointment expressly states 
that it is to have extraterritorial effect. 


Please refer to Litigation Releases No. 6445 and 6510 for 
further information pertaining to this action, (SEC v. /n- 
ternational Scanning Devices, Inc., et al., U.S.D.C. W.D. 
N.Y. Civ. 74-351). 





Litigation Release No. 6602/November 25, 1974 


SEC v. CARL F. LONG, WESTERN EXPLORATION, INC., 
HOLLOWAY WESTERN CORPORATION, MONARCH 
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ROYALTY, INC., et al. 
(S.D. Ohio, E. Div., Civil Action No. C2-74-559) 


William D. Goldsberry, Administrator of the Chicayo Re- 
gional Office of the Securities and Exchange Commission, 
today announced that on November 15, 1974, a Complaint 
was filed in the United States District Court for the South- 
ern District of Ohio, Eastern Division, seeking to enjoin Carl 
F. Long (‘Long’), Fairlawn, Ohio; Western Exploration, 
Inc. (“Western Exploration’), Monarch Royalty, Inc. (“Mon- 
arch”), Cardington, Ohio; Holloway Western Corporation 
(“Holloway Western”’), Newport Beach, California; J. Jay 
Shapiro, Francis Mintz, Robert L. Hersh, Richard J. Segal, 
Paul N. Gilbert, Bernard Levine, Daniel Berke, Carl Dubin- 
sky and Leo Levy, of Los Angeles, California, from further 
violations of the registration, antifraud and reporting re- 
quirements of the Federal securities laws. The Complaint 
alleged that Long, Western Exploration, Holloway Western 
and Monarch violated the registration and antifraud provi- 
sions; that Holloway Western violated the registration and 
reporting requirements of the 1934 Act; and that all other 
defendants violated the registration provisions of the Fed- 
eral securities laws. 


The Commission alleged in its Complaint that the defend- 
ants have been offering for sale and selling various securi- 
ties, namely, interests in limited partnerships in oil and gas 
wells predominately in Ohio, to some 300 investors totalling 
in excess of $20,000,000 during the years 1968 through 
1972 without compliance with the registration require- 
ments of the securities laws. The Complaint further alleged 
that in the offer and sale of said securities, Long made un- 
true statements of material facts and omitted to state 
material facts concerning, among other things, the use of 
proceeds, return of investment within five years, estimates 
of commercially productive wells, cost of drilling wells, 
capital contributions by Long, and the financial condition 
of Long, Western Exploration and Holloway Western. 


In addition, the Complaint alleged that Holloway Western has 
failed to file an adequate and timely Form 10 and subse- 
quent quarterly and annual reports. 


The Complaint also seeks the appointment of a receiver for 
Holloway Western and Monarch Royalty. 





Litigation Release No. 6603/November 26, 1974 


SEC v. VIRGINIA OIL AND GAS COMPANY, et al. 
(E.D. Va.) 


William R. Schief, Administrator of the Washington Region- 
al Office of the Securities and Exchange Commission, today 
announced that on November 15, 1974, the Commission 
filed a Complaint in the United States District Court for the 
Eastern District of Virginia, Newport News Division, for a 
preliminary and permanent injunction against Virginia Oil 
and Gas Company (VOG) and Benjamin P. McRae (McRae), 
both of Newport News, Virginia, and Sheldon Bendit (Ben- 





dit), Coleman |. Schwartz (Schwartz), Penn Resources, Inc. 
‘71 (Penn), and Franklin Energy Corporation (Franklin), 
all of Philadelphia, Pennsylvania. The Commission in its 
Complaint further seeks an accounting and the appointment 
of a receiver with respect to VOG only. In its Complaint the 
Commission alleges that VOG and McRae violated the regis- 
tration and anti-fraud provisions of the Securities Act of 
1933 and the anti-fraud provisions of the Securities Exchange 
Act of 1934 and that Bendit, Schwartz, Penn and Franklin 
violated the registration provisions of the Securities Act of 
1933. 


The Complaint alleged that the defendants sold securities, 
namely, fractional undivided working interests in twelve oil 
and gas wells in West Virginia and Pennsylvania from on or 
about February 1971 and thereafter and that such securities 
were not registered with the Commission as required by the 
Securities Act of 1933. It is further alleged in the Complaint 
that VOG and McRae made material misstatements and 
omitted to state material facts to purchasers and prospective 
purchasers of such securities concerning the return on in- 
vestment investors could expect, the diversion and use of 
investor funds by McRae and VOG, the estimates of oil and 
gas to be produced by the wells, and the inherent investment 
risks involved in such wells. 





Litigation Release No. 6604/November 26, 1974 


SEC v. CONTINENTAL SILVER CORPORATION OF 
NEVADA, et al. 
(D. Colo. Civil Action File No. 74-F-364) 


Robert H. Davenport, Administrator of the Denver Region- 
al Office of the Securities and Exchange Commission, an- 
nounced that on November 13, 1974, an Order for Entry of 
Default and Default Judgment was entered against Conti- 
nental Silver Corporation of Nevada and Continental Silver 
Corporation of Colorado by Judge Sherman G. Finesilver of 
the United States District Court for the District of Colorado. 
The named defendants had failed to plead or otherwise de- 
fend against the allegations charged by the Commission in 
its complaint filed April 22, 1974. 


The Court ordered, among other things, that the named de- 
fendants be permanently enjoined from directly or indirect- 
ly offering for sale, selling, offering to purchase or purchas- 
ing any securities in the form of silver investment agree- 
ments, or any other securities of any issuer whatsoever, that 
the named defendants provide the Court an accounting of 
all funds received from investors in connection with the 
silver investment agreements, and that the named defendants 
be required to disgorge all funds which they received as a 
result of their sales or purchases of securities described in 
the complaint. 





Litigation Release No. 6605/November 26, 1974 
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FIRST NATIONAL FINANCE CORPORATION 
Civil No. 74 C 3330) 


SEC v 


(N.D. Hl. 


The Chicago Regional Office of the Securities and Exchange 
Commission announced that on November 18, 1974, the 
Commission filed a Complaint in the United States District 
Court for the Northern District of Illinois, Eastern Division, 
seeking to enjoin First National Finance Corporation, 
Leichner Industries, Inc., Burhold, Inc., 
and their president Roy Burslem, from violations of the 
anti-fraud provisions of the Federal securities laws. 


The Commission alleged in its Complaint that the defend- 
ts have been offering and selling securities, namely: notes. 
ve Complaint further alleged that in the offer and sale 
f such securities, the defendants omitted to state material 
facts to purchasers and prospective purchasers concerning, 





ther things, that defendants First National Finance 
.and Leichner industries, inc. had sustained 
al iosses anc that wy source 
est and demand payment mace to investors hac come 
> issuance OT new notes. 





Litigation Release No. 6606/November 26, 1974 


SEC v. DOUGLAS S. WARREN, et al. 
(U.S.D.C. Utah C-74-362) 


Robert H. Davenport, Administrator of the Denver Region- 
al Office of the Securities and Exchange Commission, an- 
nounced that on November 18, 1974, the Securities and Ex- 
change Commission filed a complaint in the United States 
District Court in Salt Lake City, Utah, alleging that Douglas 
S. Warren of Provo, Utah, Hans J. Berger of Salt Lake City, 
Utah, and Lynn H. Zemp of Orem, Utah, violated certain 
provisions of the federal securities laws and seeking a pre- 
liminary and permanent injunction against those parties 
prohibiting them from violating the registration and anti- 
fraud provisions of the Securities Act of 1933 and the anti- 
fraud provisions of the Securities Exchange Act of 1934. 


The complaint alleges that the defendants have been and 
are offering and selling securities issued by Universal Trade 
Corporation, a Utah corporation with offices in Salt Lake 
City, Utah, namely investment contracts, evidences of in- 
det btedness and interests and instruments commonly known 
as a security consisting of representations, agreements, and 
services, both express and implied, which are to be provided 
by Universal Trade Corporation and the defendants in con- 
rection with sales of silver bullion and medallions. In con- 
nection with the offer and sale of these securities the com- 
ylaint alleges that the defendants omitted to state, among 
other things, and the facts were that: (1) Universal Trade 
Corporation to the extent to which it purchases and de- 
livers silver to some investors does so with monies received 
from other investors; (2) investors’ funds are not used to 
acquire silver and are being converted to the use of the de- 
fendants; (3) the investor has but an indirect, incomplete, 
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Illinois corporations, 





undivided claim against the assets of Universal Trade Cor- 
poration; and (4) there was and is a high risk that Universal 
Trade Corporation and the defendants would not be able to 
meet their obligations to the investors. 
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The Commission's complaint alleges that the defendants con- 
ducted their operations in such a manner that the investors, | 
in fact, acquire claims for money against Universal Trade 
Corporation and the defendants, which, to the extent such | 
claims can be satisfied, must be satisfied from the general | 





assets of Universal Trade Corporation and the defendants. 


The'case was assigned to the Honorable Judge Willis W. 
Ritter. 


a i i te a i a a 





Litigation Release No. 6607/November 26, 1974 


SEC v. EDWARD COX, et al 
(N.D. Illinois, Civil Action No. 74 C 3363) } 


William D. Goldsberry, Administrator of the Chicago Region- 

al Office of the Securities and Exchange Commission, an- 

nounced that on November 20, 1974, the Commission filed 

a Complaint in the United States District Court for the North- 

ern District of Illinois charging Edward A. Cox and Frank H, 

McCracken with violations of the anti-fraud provisions of 

the Securities Exchange Act of 1934. | 
; 

The Commission alleged, in its Complaint, that defendant yD 

Cox received material nonpublic information from defendant 

McCracken on or about August 7, 1974, which enabled Cox 

to purchase common stock of Reliance Group, Inc. at re- 


duced prices prior to the public announcement of a tender 
offer by Reliance Group, Inc. for its own stock. ) 


In its Complaint, the Commission has asked for a preliminary | 
injunction and a final judgment of permanent injunction 
restraining and enjoining the defendants from further viola- 
tions of the Federal securities laws and, in addition, asking 

that Cox be required to disgorge the profits made on his sub- 
sequent sale of the stock. 





Litigation Reiease No. 6608/November 26, 1974 


SEC v. MARVIN S. BERNSTEIN, et al. 
D.C.N.J. 914-73 





The Securities and Exchange Commission today announced 
that on November 4, 1974, and September 4, 1974, United 
States District Judge Frederick B. Lacey entered orders per- 
manently enjoining Douglas M. Yeaman and Frank D. 
Bellucci II respectively from further violating provisions 
of the federal securities laws. Yeaman was enjoined from 




































violating the securities registration and anti-fraud provisions 
of the federal securities laws. Bellucci was enjoined from 
violating the anti-fraud provisions of the federal securities 
laws. 


The Commission alleged in its complaint that Yeaman had 
made false and misleading statements in connection with 
the public offering of Computron Corporation common 
stock and had misappropriated about $64,000 of Compu- 
tron’s funds. In addition, Yeaman was charged with making 
false and misleading statements and omitting to state ma- 
terial facts in the course of arranging a merger for Compu- 
tron. Yeaman, Bellucci and others were alleged to have sold 
Computron common stock while in possession of material, 
non-public corporate information concerning the company, 
its assets and the number of shares outstanding. The 
injunction requires Mr. Yeaman to account for his securities 
in Computron Corporation and its successor Star-Glo Indus- 
tries. All other defendants had previously consented to 
injunctions. 


Both Yeaman and Bellucci consented to the injunction with- 


out admitting or denying the allegations of the complaint. 





Litigation Release No. 6609/November 26, 1974 


US v. MARTIN D. NASS 
(M.D. Fla. Crim. No. 


John L. Briggs, U. S. Attorney for the Middle District of 
Florida, Jule B. Greene, Regional Administrator of the 
Atlanta Regional Office, and Michael J. Stewart, Associate 
Regional Administrator, Miami Branch Office of the Secur- 
ities and Exchange Commission, announced that on Novem- 
ber 22, 1974, a Federal Grand Jury sitting in Orlando, Flor- 
ida, returned a 13-count indictment against Martin D. Nass 
of Daytona Beach, Florida. 


The indictment charges the defendant with criminal viola- 
tions of the anti-fraud provisions of the Securities Act of 
1933, and the anti-fraud provisions of the Securities Ex- 
change Act of 1934, as well as the interstate transportation 
of fraudulently obtained bank drafts. 


The defendant, formerly vice presidnet and office manager 
of Thomson & McKinnon, Auchincloss KohImeyer, Inc.'s 
Daytona Beach, Florida branch office, is charged with re- 
moving funds from customer accounts, and selling non- 
existent bonds and certificates of deposit to customers of 
Thomson & McKinnon, Auchincloss, Kohlmeyer and con- 
verting the proceeds to his own use and benefit. 





Litigation Release No. 6610/November 27, 1974 


SEC v. DYNAVEST FUND, INC., et al. 
District of New Jersey 


William D. Moran, Administrator of the New York Regional 
Office of the Securities and Exchange Commission, today 
announced that on November 19, 1974 the Commission filed 
a complaint in the United States District Court for the District 
of New Jersey, naming as defendants Dynavest Fund, Inc., 
Joseph J. Rega, Jr., Michael W. Rega and Ronald G. E. Smith, 
charging them with sales of unregistered securities, sales and 
redemptions of Dynavest shares at improper net asset value, 
improper composition of Dynavest’s Board of Directors 
various records and filing inaccuracies and deficiencies and 
breach of fiduciary duty. 


The Commission is seeking (i) preliminary and permanent 
injunctions against all of the defendants enjoining them from 
engaging in further such acts and practices; (ii) the appoint- 
ment of a receiver, among other things, to ascertain the 

true state of affairs of the defendant Dynavest, take appro 
priate action based thereon, and obtain restitution and such 
other relief as is appropriate in the circumstances; (iii) pre 
liminary and permanent injunctions against Joseph Rega, 
Michael Rega and Ronald Smith enjoining them from acting 
further in the capacity of officer, director, member of the 
advisory board, investment adviser, depositor, or principal 
underwriter of any registered investment company; and 

(iv) pending the hearing for the preliminary relief sought, 

a temporary restraining order. 








TRUST INDENTURE 





Trust Indenture 


TRUST INDENTURE ACT OF 1939 
Release No. 372/November 29, 1974 


The Securities and Exchange Commission has issued an order 
under the Trust Indenture Act (“‘Act’’) on application of 
General American Transportation Corporation (“Company”) 
that the trusteeship of Chemical Bank under two indentures of 
the Company is not so likely to involve a material conflict of 
interest as to make it necessary to disqualify Chemical Bank 
from acting as trustee. 
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Accounting Series Releases 











































No. 145, 8/2/73, Accounting for Catastrophe Reserves, no. 7, p. 217 

No. 146, 8/24/73, Effect of Treasury Stock Transactions on Accounting for Business Combinations, no. 10, p. 313; 
request for comments, 33-5429, 34-10422, 35-18112, IC-8025, 10/5/73, no. 17, p. 548 

No. 147, 10/5/73, Notice of Adoption of Amendments to Regulation S-X Requiring !mproved Disclosure of Leases, no. 17, 
p. 545 


Audit Requirements, broker-dealers, see 34-10297, 7/25/73, no. 6, p. 193; 34-10392, 9/14/73, no. 13, p. 432; 34-10398, ; 
9/20/73, no. 14, p. 467 


Regulation S-X 





Proposed amendment of Rule 1-02, Definition of Terms Used, 33-5405, 34-10272, 35-18025, 7/9/73, no. 4, p. 117 | 

Rule 5-02-1, Cash and cash items, amended to defer effective date for disclosure of compensating balances, 33-5418, [ 
34-10370, 35-18079, IC-7973, 8/30/73, no. 11, p. 346 

Proposed general revision of Article 7A, Life Insurance Companies, and related schedules in Article 12, 33-5420, 34-10381, | 
35-18089, IC-7988, 9/12/73, no. 13, p. 413 

Revision of proposed amendments to Rules 3-16(0), Income tax expense, and 5-02-35, Deferred credits, 33-5421, 34-10382 
35-18090, IC-798°, 9/12/73, no. 13, p. 421 

Proposed amendments providing for disclosure of significant accounting policies; Rule 3-08, Summary of Accounting Poli- 
cies; Rule 3-16(m), Depreciation, depletion, obsolescence and amortization; Rule 3-16(r), Research and development 
expenses and deferrals, preoperating expenses and deferrals, and similar items where costs incurred do not result in 
current revenues [new rule] ; Rule 3-16(s), Finding costs for mineral resources companies [new rule] ; Rule 5-02-6, In- 
ventories; and Rule 5-02-20, Deferred research and development expenses, preoperating expenses and similar deferrals of 
cost measured which do not result in current revenues; 33-5427, 34-10420, 35-18110, IC-8023, 10/4/73, no. 16, p. 525 

Adoption of amendments to Rule 3-16, requiring increased disclosure of lease commitments by lessees, eff. with respect to | 
financial statements filed subsequent to 11/30/73, 33-5428, 34-10421, 35-18111, AS-147, 10/5/73, no. 17, p. 545 i} 

( 


ADMINISTRATIVE PROCEEDINGS 

See list at end of index for persons and companies named in Findings, Opinions, Orders, Notices 
Affiliated person, see 34-10391, 9/13/73, no. 13, p. 429 } 
AMERICAN STOCK EXCHANGE 


Federated Purchaser, Inc., application granted to strike from listing and registration, 34-10254, 6/29/73, no. 3, p. 71 

Goodway, Inc., application granted to strike from listing and registration, 34-10280, 7/12/73, no. 4, p. 141 

Ryder System, Inc., application granted to strike from listing and registration, 34-10393, 9/17/73, no. 14, p. 463 

Sumitomo Chemical Company, Ltd., application to withdraw its 6-3/4% debentures due 1979 from listing and registration, 
34-10409, 9/29/73, no. 15, p. 498 


BOSTON STOCK EXCHANGE 


Great Western United Corporation, order granting request for withdrawal of application for unlisted trading privileges, 
34-10243, 6/27/73, no. 2, p. 36 

Clorox Company, application for unlisted trading privileges, 34-10279, 7/12/73, no. 4, p. 141 

Avis, Inc., Colonial Penn Group, Davis Food Services, Inc., Franklin Stores Corp., General Development Corp., Hospital 
Corp. of America, Jefferson-Pilot Corp., Louisiana-Pacific Corp., Masonite Corporation, Ponderosa System, Inc. (Del.), 
Helena Rubinstein, Inc., Russ Togs, Inc., Statham Instruments, Inc., Sternco Industries, Inc., Tesoro Petroleum, Tropicana 
Products, Inc. (Fla.), Uris Buildings Corp., application for unlisted trading privileges, 34-10326, 8/7/73, no. 8, p. 261; 
granted 34-10368, 8/29/73, no. 11, p. 349 

Bunker Ramo Corporation and Esmark, Inc., application for unlisted trading privileges granted, 34-10339, 8/13/73, no. 9, 
p. 289 

Bunker Ramo Corporation, application for unlisted trading prwileges granted, 34-10375, 9/5/73, no. 12, p. 399 

ICN Pharmaceuticals, Inc., Merrill Lynch & Co., Inc. and Motorola, Inc., application for unlisted trading privileges, 34-10386, 

9/13/73, no. 13, p. 426; granted, 34-10417, 10/3/73, no. 16, p. 531 
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The First Connecticut Small Business Investment Company, application to strike from listing and registration granted, 
34-10393, 9/17/73, no. 14, p. 463 
Chessie System, Inc., Dun & Bradstreet Companies, Inc., Kansas Gas and Electric Company, Southern Natural Resources, 


Inc., application for unlisted trading privileges, 34-10424, 10/5/73, no. 17, p. 565; granted 34-10462, 10/29/73, no. 20, 
p. 654 


Business combinations, see AS-146, 8/24/73, no. 10, p. 313; 33-5430, 10/10/73, no. 17, p. 550 
Campaign funds, see 34-10325, 35-18054, IC-7927, 8/7/73, no. 8, p. 259 

Catastrophe reserves, see 33-5414, 34-10317, AS-145, 8/2/73, no. 7, p. 217 

Central market system, see 34-10312, 8/1/73, no. 7, p. 223 

CHICAGO BOARD OPTIONS EXCHANGE, INC. 


Notice of suppiemental information filed with respect to applications pursuant to par. (h) of Rule 17a-15 for exemption 
from provisions of Rule 17a-15, 34-10362, 8/23/73, no. 10, p. 320 

Notice of application and opportunity for hearing, for an order exempting from the provisions of §813(a), 13(d), 13(e), 
14(d), 15(d) and 16 of the Act, 34-10394, 9/17/73, no. 14, p. 463 

Request for comments on plan pursuant to Rule 9b-1, concerning exchange transactions in options, 34-10397, 9/21/73, 
no. 14, p. 465 


CINCINNATI STOCK EXCHANGE 


Aetna Life and Casualiy, Co., Amerada Hess Corp., American Hospital Supply Corp., American Telephone & Telegraph Co., 
Baxter Laboratories, Becton, Dickinson & Co., Braniff Airways, Inc., The Chase Manhattan Corp., Chessie System, Inc., 
City Investing Co., Continental Telephone Corp., Control Data Corp., Esmark, Inc., First National City Corp., Georgia- 
Pacific Corp., Holiday Inns Inc., Howard Johnson Co., Hughes Tool Co., Imperial Corporation of America, Johns-Man- 
ville Corp., The Louisiana Land & Exploration Company, Merrill Lynch, Pierce, Fenner & Smith, Inc., Northwest Air- 
lines, Inc., Philadelphia Electric Co., Polaroid Corp., Public Service Electric and Gas Co., Pennzoil Co., Seaboard Coast 
Line Industries, Inc., Shell Oil Co., Singer Co., Sony Corp., Southern California Edison Co., Southern Natural Re- 
sources, Inc., Teledyne, Inc., Telex Corporation (The), Texas Eastern Transmission Corp., Textron, Inc., Travelers 
Corp., UAL Inc., Union Oil Company of California, United States Gypsum Co., Virginia Electric and Power Co., Winne- 
bago Industries, Inc., applications for unlisted trading privileges, 34-10409, 9/27/73, no. 15, p. 498; granted, 34-10462, 
10/29/73, no. 20, p. 654 


Commission rate schedule, see 34-10245, 6/28/73, no. 2, p. 38; 34-10337, 8/10/73, no. 8, p. 269; 34-10383, 9/11/73, no. 
13, p. 425 


Compensating balances, see 33-5418, 8/30/73, no. 11, p. 346 

Condominiums, see LR-6018, 8/13/73, no. 9, p. 308; LR-6024, 8/16/73, no. 9, p. 311; LR-6081, 10/2/73, no. 16, p. 542 
Consolidated tape plan, see 34-10274, 7/11/74, no. 4, p. 139 

CORPORATE REORGANIZATION 


Imperial ‘400’ National, Inc., supplemental advisory report on proposed plans of reorganization, CR-313, 8/29/73, no. 11, 
p. 377 


DETROIT STOCK EXCHANGE 


Chamberlin Company of America, Inc., application to strike from listing and registration granted, 34-10353, 8/21/73, no. 10, 
p. 316 


Santa Fe international Corporation, application to strike from listing and registration granted, 34-10393, 9/17/73, no. 14, 
p. 463 


Southern Natural Resources, Inc., application for unlisted trading privileges, 34-10459, 10/25/73, no. 19, p. 632 
DISQUALIFICATION FROM PRACTICE 


Emanuel Fields, attorney, permanently denied privilege of practicing before Commission, 33-5404, 6/18/73, no. 1, p. 1 
Paul Gerstner, attorney, suspended from appearing or practicing before Commission for a period of four years from the 
date of order, 34-10458, 10/26/73, no. 19, p. 631 
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Environmental requirements, see 35-18061, 8/20/73, no. 10, p. 321; 35-18088, 9/12/73, no. 13, p. 438; 35-18098, 9/17/73, 
no. 14, p. 473; 35-18121, 10/12/73, no. 17, p. 579; 35-18128, 10/19/73, no. 18, p. 606; 35-18130, 10/19/73, no. 18, 
p. 609 


Exempted securities, see 34-10289, 7/20/73, no. 5, p. 160 
FOREIGN SECURITIES 


Control locations, guidelines for, 34-10429, 10/12/73, no. 17, p. 567 

Cumulative list of all entities now on Foreign Restricted List, 33-5409, 7/24/73, no. 6, p. 187 

Atlantic and Pacific Bank & Trust Co. Ltd. placed on Foreign Restricted List, 33-5425, 9/27/73, no. 15, p. 493 

Globus Anlage-Vermittlungsgesellschaft MBH placed on Foreign Restricted List, 33-5417, 8/28/73, no. 11, p. 345 

International Communications Corporation, also referred to as “ICC Project,’’ placed on Foreign Restricted List [Prestige 
Finance Corporation Limited of Nassau mailing solicitations accompanied by a prospectus to brokers and dealers in 
U.S.] , 33-5415, 8/20/73, no. 10, p. 313 ) 

Pan Australian Fund Limited, order permitting registration as an investment company and to make a public offering of its 
securities in the United States, |C-8028, 10/10/73, no. 17, p. 585 

St. John d’el Rey Mining Company, Limited, order permitting registration as an investment company and to make a public | 
offering of its securities in the United States, |C-7885, 6/29/73, no. 3, p. 105 





Hot Issues, see 34-10252, 6/28/73, no. 3, p. 70; 34-10450, 10/25/73, no. 19, p. 627 
Hydroponic farming, see LR-6010, 8/2/73, no. 7, p. 254 


Inside information, see 34-10233, 6/22/73, no. 1, p. 9; LR-5943, 6/25/73, no. 2, p. 61; 34-10316, 8/1/73, no. 7, p. 229; | 
34-10365, 8/27/73, no. 11, p. 346; LR-6056, 9/13/73, no. 13, p. 452; LR-6065, 9/20/73, no. 14, p. 486; LR-6124, 
11/2/73, no. 20, p. 716 


Insurance, see 33-5414, 34-10317, AS-145, 8/2/73, no. 7, p. 217; 33-5413, 8/2/73, no. 7, p. 218; 33-5420, 34-10381, 
35-18089, 1C-7988, 9/12/73, no. 13, p. 413; IC-8000, 1A-391, 9/20/73, no. 14, p. 481; IC-8047, 1A-393, 10/26/73, 
no. 19, p. 647 


} 
\ 
INTERMOUNTAIN STOCK EXCHANGE , 
Notice of supplemental information filed with respect to applications pursuant to par. (h) of Rule 17a-15 for exemption t) 
from provisions of Rule 17a-15, 34-10362, 8/23/73, no. 10, p. 320 
INVESTMENT ADVISERS ACT OF 1940 
See |A-384, 6/18/73, for list of cancelled registrations, no. 1, p. 21 } 
Rules 
Rule 202-1, Exclusion of issuers of variable life insurance policies and of interests or participations thereunder, proposed 
amendment, !A-391, 9/20/73, no. 14, p. 481; comment period extended to 11/19/73, 1C-8047, |A-393, 10/26/73, no. 
19, p. 647 
Rule 203-3, Fees for registrants and applicants, amended eff. 9/1/73, |A-385, 6/28/73, no. 2, p. 60 
INVESTMENT COMPANY ACT OF 1940 
Rules 
Rule 0-2, General requirements of papers and applications, amended by adding a new paragraph (g), Proposed notice; Rule 
0-5, Procedure with respect to applications and other matters, amended by revising paragraph (b), |C-7926, 8/7/73, 
no. 8, p. 275 
Rule 3c-4, Definition of “Insurance Company,” proposed amendment, IC-8000, |A-391, 9/20/73, no. 14, p. 481; comment 
period extended to 11/19/73, IC-8047, |A-393, 10/26/73, no. 19, p. 647 
Rule 17g-1, Bonding of officers and employees of registered management investment companies, revision of proposed 


amendment, IC-7980, 9/7/73, no. 12, p. 407 


Japan, see I|C-7887, 7/3/73, no. 3, p. 106; IC-7937, 8/9/73, no. 8, p. 284; IC-8027, 10/9/73, no. 17, p. 584; 1C-8056, 
10/31/73, no. 20, p. 693 
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LITIGATION 
See list at end of index for persons and companies named 
MIDWEST STOCK EXCHANGE 


Chessie System, Inc., application for unlisted trading privileges, 34-10459, 10/25/73, no. 19, p. 632 

The Christiana Companies, Inc., application to strike from listing and registration granted, 34-10393, 9/17/73, no. 14, 
p. 463 

The Clorox Company, Hughes Tool Company, Kellogg Company, application for unlisted trading privileges, 34-10270, 
7/6/73, no. 3, p. 98; granted 34-10295, 7/25/73, no. 6, p. 193 


NATIONAL ASSOCIATION OF SECURITIES DEALERS, INC. 


Alessandrini & Co., Inc. and Paul P. Alessandrini, disciplinary action modified, 34-10313, 8/1/73, no. 7, p. 225 

Anthony J. Amato, John G. Bills, Raymond Kong, |. James Kozen, and William J. O'Connor, applications for review of 
disciplinary action dismissed as to Bills and O’Connor, penalties reduced as to Amato, Kong and Kozen, 34-10265, 
6/29/73, no. 3, p. 90 

L. C. Fisher Company, Inc. and L. C. Fisher, application for review of disciplinary action, proceedings dismissed, 34-10259, 
6/29/73, no. 3, p. 81 

Friedman & Co. and Albert Friedman, disciplinary action modified, 34-10472, 10/31/73, no. 20, p. 664 

A. Bennett Johnson, penalties imposed by NASD modified to a censure, 34-10258, 6/29/73, no. 3, p. 79 

Sterling D. Mallory and Milo E. Mallory, sanctions imposed by NASD are modified, 34-10244, 6/27/73, no. 3, p. 73 

Safeco Securities, Inc., Kirby L. Cramer, Wallace E. Opdycke, sanctions imposed upon Cramer modified and those imposed 
upon Safeco and Opdycke set aside, 34-10257, 6/29/73, no. 3, p. 75 

Schwarm and Company, sanctions imposed by NASD are modified to a censure, 34-10255, 6/29/73; no. 3, p. 73 

Adolph D. Silverman, Charleen Franzen and Pau! Goodman, applications for review of disciplinary action, proceedings re 
Silverman and Franzen remanded to NASD for further action; sanctions imposed on Goodman modified, 34-10327, 
8/6/73, no. 8, p. 261 

Proposed tax shelter rules, File 4-168, summary of, for comment by 8/15/73, 34-10260, 7/2/73, no. 3, p. 82; deadline 
for comments extended to 9/15/73, 34-10351, 8/20/73, no. 10, p. 316 


NATIONAL STOCK EXCHANGE 


Telectrol-Mek, Inc., application to strike from listing and registration granted, 34-10283, 7/13/73, no. 4, p. 142 
Net capital requirements, see 34-10304, 7/30/73, no. 7, p. 218 


NEW YORK STOCK EXCHANGE 


Ancorp National Services, Inc. and Arlan’s Department Stores, Inc., application to strike from listing and registration 
granted, 34-10328, 8/7/73, no. 8, p. 264 

Continental Can Company, Inc., Erie Lackawanna Railway Company, GAC Corporation, Greek Government, Long Island 
Lighting Company, Midland-Ross Corporation, New Jersey Junction Railroad Co., New York and Harlem Railroad Com- 
pany, Penn Central Transportation Co., Pittsburgh Youngstown & Ashtabula Ry. Co., St. Lawrence & Adirondack Rail- 
way Company, Warren Railroad Company, application granted to strike from listing and registration specified securities, 
34-10343, 8/15/73, no. 9, p. 291 

Rheingold Corporation, application to strike from listing and registration granted, 34-10280, 7/12/73, no. 4, p. 141 

Commission rate schedules, part of proposal of 5/25/73 withdrawn; will not submit proposal to re-establish fixed commis- 
sion rates on orders above $300,000, 34-10245, 6/28/73, no. 2, p. 38; public investigatory hearing will reconvene 
8/16/73 to consider NYSE Exhibit No. 17, 34-10337, 8/10/73, no. 8, p. 269; conclusions re proposals, 34-10383, 
9/11/73, no. 13, p. 425 

Rule 19b-2 and Exchange Rule 318, proposed NYSE interpretation of the term “affiliated person” should be with- 
drawn, 34-10391, 9/13/73, no. 13, p. 429 


Options trading, see 34-10312, 8/1/73, no. 7, p. 223; 34-10397, 9/21/73, no. 14, p. 465; 34-10415, 9/28/73, no. 16, p. 531 
PACIFIC COAST STOCK EXCHANGE 


Esmark, Inc., application for unlisted trading privileges, 34-10386, 9/13/73, no. 13, p. 426; granted 34-10417, no. 16, p. 531 
Ets-Hokin Corporation, application to strike from listing and registration granted, 34-10353, 8/21/73, no. 10, p. 316 


PBW STOCK EXCHANGE, INC. 


7 Memorex Corporation and Great Western United Corporation, request for withdrawal of application for unlisted trading 


A |) privileges granted, 34-10243, 6/27/73, no. 2, p. 36 
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Allen Group, Inc. and Clorox Company (California), application for unlisted trading privileges, 34-10279, 7/12/73, no. 4, 
p. 141; granted, 34-10349, 8/16/73, no. 9, p. 293 

Hughes Tool Company, Robintech, Inc., Sambo’s Restaurants, Inc., Sternco Industries, Inc., Vetco Offshore Industries, 
application for tradiig privileges granted, 34-10377, 9/7/73, no. 12, p. 400 

Banister Continental Ltd. (Alberta), Esmark, Inc., First International Bankshares, Inc., Houston Oil & Minerals Corp., Inter- 
national Systems & Controls Corp., King Radio Corp., MGIC Investment Corp., Merrill Lynch & Co., Inc., Motorola, 





Ul 





; oe R 
Inc., Reserve Oil & Gas Co., Teleprompter Corp., application for unlisted trading privileges, 34-10386, 9/13/73, no. 13, 
p. 426 P 
The Piessey Company Limited, application for unlisted trading privileges in ADRs for American units, 34-10393, 9/17/73, | 
no. 14, p. 463 P 
Banister Continental Ltd. (Alberta), Esmark, Inc., First International Bankshares, Inc., Houston Oil & Minerals Corporation, | 
International Systems & Controls Corporation, King Radio Corporation, MGIC Investment Corporation, Reserve Oil & R 
Gas Company, Motorola, Inc., application for unlisted trading privileges granted, 34-10417, 10/3/73, no. 16, p. 531 
Southern Natural Resources, Inc., application for unlisted trading privileges, 34-10424, 10/5/73, no. 17, p. 565; granted, P 
34-10462, 10/29/73, no. 20, p. 654 
Chessie System, Inc. and Merrill Lynch & Co., Inc., application for unlisted trading privileges, 34-10459, 10/25/73, no. 19, F 
p. 632 
Commission rates, proposal to provide a 50% reduction in non-member and intra-member commissions under certain cir- F 
cumstances, 34-10245, 6/28/73, no. 2, p. 38; conclusion with respect to proposal, 34-10383, 9/11/73, no. 13, p. 425 
} Ff 
Pig investment contracts, see LR-6068, 9/20/73, no. 14, p. 488 
f 
Practice before the Commission, see 33-5404, 6/18/73, no. 1, p. 1; 33-5411, 34-10296, 7/25/73, no. 6, p. 189; 34-10458, 
10/26/73, no. 19, p. 631 ¢ 
Projections, see 34-10233, 6/22/73, no. 1, p. 9; LR-6114, 10/30/73, no. 20, p. 711 | 
} 
PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 : <a 
Forms 
Form USS, proposed amendment of Instructions as to Financial Statements, 35-18025, 7/9/73, no. 4, p. 117 | 





Pyramid promotion, see LR-5961, 7/3/73, no. 3, p. 111; LR-5970, 7/12/73, no. 4, p. 155 ’ 
SECURITIES ACT OF 1933 4 
Forms 


Forms S-1, S-7, S-8, S-9, S-11, proposed amendment of instructions pertaining to financial statements, summaries of opere- 
tions and exhibits, 33-5405, 7/9/73, no. 4, p. 117 ) 
Proposed Form 146, Report of sale of securities pursuant to Rule 146, revised, for comment by 11/15/73; 33-5430, 
10/10/73, no. 17, p. 550 
| 
' 


Rules 


Proposed Rule 146, Transactions by an issuer deemed not to involve any public offering, notice of revision for comment by 
11/15/73, 33-5430, 10/10/73, no. 17, p. 550 | 

Proposed Rule 239, exempting from registration certain first lien promissory notes, 33-5419, 9/6/73, no. 12, p. 397 

Rule 257, Offerings not in excess of $50,000, proposed amendment withdrawn, 33-5430, 10/10/73, no. 17, p. 550 

Proposed Rule 458, requiring issuers to provide summaries of registration statements, 33-5410, 7/24/73, no. 6, p. 188; 
adopted eff. 11/15/73, 33-5424, 9/20/73, no. 14, p. 462; par. (a)(4) amended to change word “offering” to read “filing, 
33-5424A, 11/1/73, no. 20, p. 653 


SECURITIES EXCHANGE ACT OF 1934 | 
Forms 


Form BD, Application for registration as a broker-dealer or to amend such an application, proposed amendment, 34-10262, 
SIPA-4, 7/3/73, no. 3, p. 65 

Forms 10, 12, 8K, 10-K, 11-K, and 12-K, proposed amendment of instructions pertaining to financial statements, summar- 
ies of operations and exhibits, 34-10272, 7/9/73, no. 4, p. 117 

Forms 10 and 10-K, proposed revision of Instructions 13 and 7, respectively, of instructions as to Financial Statements, 
34-10381, 9/12/73, no. 13, p. 413 

Form X-17A-5, Annual report of members, brokers and dealers, proposed amendment to permit independent public 
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accountants to perform preliminary audit procedures, 34-10297, 7/25/73, no. 6, p. 193; proposed amendments to revise 
and improve the content of the report and the audit requirements, 34-10392, 9/14/73, no. 13, p. 432; audit requirements 
amended to permit the independent public accountant to perform preliminary audit procedures, new Part II! added, 
34-10398, 9/20/73, no. 14, p. 467 


Rules 


Proposed Rule 9b-1, Prohibition of exchange transactions in options except pursuant to an effective plan, revised and repub- 
lished for comment, 34-10397, 9/21/73, no. 14, p. 465 

Proposed Rule 15b10-10, Execution of investment company portfolio transactions, exposed for comment by 7/31/73, 34- 
10246, 6/27/73, no. 2, p. 39; adopted and Rule 15b10-1 amended, 34-10439, 10/19/73, no. 18, p. 598 

Rule 15c3-1(a)(3) and (4), clarification of applicability of minimum net capital requirements in, 34-10304, 7/30/73, no. 7, 
p. 218 

Proposed Rule 17a-1, a record keeping rule, and proposed amendment of Rule 17a-6, re destruction of records, curnment 
period extended to 8/10/73, 34-10275, 7/11/73, no. 4, p. 139 

Rule 17a-3(a) and 17a-11(c), notice of intention to issue an interpretation of the word “‘current,’’ comments requested, 
34-10329, 8/9/73, no. 8, p. 264 

Rule 17a-5, proposed amendment to permit independent public accountants to perform preliminary audit procedures, 
34-10297, 7/25/73, no. 6, p. 193; amendment adopted 34-10398, 9/20/73, no. 14, p. 467 

Rule 17a-15, extension of time for filing comments on Commission letter to sponsors of consolidated tape plan to 8/10/73, 
34-10247, 7/11/73, no. 4, p. 139; interpretation of market designation requirements, 34-10388, 9/12/73, no. 13, p. 427 

Rule 19b-2, letter to NYSE re their proposed interpretation of “affiliated person,”’ 34-10391, 9/13/73, no. 13, p. 429 


SECURITIES INVESTOR PROTECTION ACT OF 1970 
Forms 


Form S6(d)A-1 re Fails to Deliver; Form S6(d)A-2, re Fails to Receive; Form S6(d)B, Summary of Buy-!ns or Sell-Outs; 
Form S6(d)C-1, Report of Status of Fails to Deliver; Form S6(d)C-2, Report of Status of Fails to Receive; adopted 
effective 7/25/73, SIPA-5, 7/25/73, no. 6, p. 173 


Rules 
Rule S6d-1, Completion of Open Contractual Commitments, adopted eff. 7/25/73, SIPA-5, 7/25/73, no. 6, p. 173 
SPOKANE STOCK EXCHANGE 


Elkhorn Mining Company, order issued granting application to strike from listing and registration, 34-10353, 8/21/73, no. 
10, p. 316 

Notice of supplemental information filed with respect to applications pursuant to par. (h) of Rule 17a-15 for exemption 
from provisions of Rule 17a-15, 34-10362, 8/23/73, no. 10, p. 320 


STATEMENTS BY THE COMMISSION 


Appropriate utilization and dissemination of undisclosed material information, solicitation of comments on, 34-10316, 
8/1/73, no. 7, p. 229; extension of time for comment to 10/15/73, 34-10371, 8/30/73, no. 11, p. 350 

Denial of Petition, on behalf of Public Citizen, Inc. and National Committee for an Effective Congress, Seeking to Amend 
Rules Promulgated under $14(a) of the SEA of 1934 to require disclosure of separate segregated fund to be utilized for 
political purposes by a corporation, 34-10325, 35-18054, IC-7927, 8/7/73, no. 8, p. 259 

Disclosure of Litigation and Disciplinary Proceedings, inquiry to obtain information and ascertain views concerning materiality 
of, 33-5411, 34-10296, 7/25/73, no. 6, p. 189; extension of time for comment to 10/30/73, 33-5422, 34-10394, 9/18/73, 
no. 14, p. 461 

Minimum net capital requirements of Rule 15c3-1(a)(3) and (4) of SEA, application of, 34-10304, 7/30/73, no. 7, p. 218 

Option trading by specialists, market makers, floor traders, and block positioners, question under review and public com- 
ment requested, 34-10312, 8/1/73, no. 7, p. 223 

Variable life insurance contracts, filing registration statements for, 33-6413, 8/2/73, no. 7, p. 218 


SUSPENSIONS OF TRADING 


Aadan Corporation, 34-10322 8/3/63, no. 8, p. 257 

Aberle Industries, Inc., 24-10400 9/19/73, no. 14, p. 470 

Accurate Calculator Corporation, 34-10320 8/3/73, no. 7, p. 231 

Air California, 34-10228 6/19/73, no. 1, p. 7 

Airtronics International Corp. of Florida, 34-10412 9/28/73, no. 16, p. 529 
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Allied Management & Systems Corp., 34-10412 9/28/73, no. 16, p. 529 

American Home Industries Corp., 34-10288 7/19/73, no. 5, p. 160 

America’s Beautiful Cities, 34-10315 8/1/73, no. 7, p. 229 

Apollo Industries, Inc., 34-10236 6/22/73, no. 2, p. 33 

Applied Fluidics, Inc., 34-10400 9/19/73, no. 14, p. 470 

Atreo Manufacturing Co., Inc., 34-10281 7/12/73, no. 4, p. 141 

Autobale America Corp., 34-10453 10/24/73, no. 19, p. G29 

Aviation Holding Corp., 34-10248 6/28/73, no. 2, p. 41 

Avtek Corp., 34-10319 8/2/73, no. 7, p. 230 

Aztec Products, Inc., 34-10267 7/3/73, no. 3, p. 97 

BISI, Inc., 34-10271 7/6/73, no. 3, p. 98 

Beneficial Laboratories, Inc., 34-10460 10/26/73, no. 19, p. 632 

Bullion Monarch Co., 34-10413 9/28/73, no. 16, p. 530 

CEC Corporation, 34-10236 6/22/73, no. 2, p. 33 

C1 C Industries, Inc., 34-10340 8/14/73, no. 9, p. 290; 34-10408 9/26/73, no. 15, p. 496 

Chris McGuire, Inc., 34-10264 7/2/73, no. 3, p. 90 

Coastal States Gas Corporation, 34-10268 7/3/73, no. 3, p. 97; 34-10408 9/26/73, no. 15, p. 496 

Coastal States Gas Producing Company, 34-10334 8/8/73, no. 8, p. 267; 34-10336 8/8/73, no. 8, p. 268; 34-10408 9/26/73, 
no. 15, p. 496 

Co-Build Companies, Inc., 34-10396, 9/18/73, no. 14, p. 464 

Coditron Corporation, 34-10319, 8/2/73, no. 7, p. 230 

Collins Radio Corp., 34-10344 8/16/73, no. 9, p. 291; 34-10360 8/23/73, no. 10, p. 319 

Colorado Interstate Corporation, 34-10334 8/8/73. no. 8, p. 267; 34-10336 8/8/73, no. 8, p. 268; 34-10408 9/26/73, 
no. 15, p. 496 

Colorado Interstate Gas Company, 34-10334 8/8/73, no. 8, p. 267; 34-10336 8/8/73, no. 8, p. 268; 34-10408 9/26/73, 
no. 15, p. 496 

Comprehensive Health Systems, Inc., 34-10240 6/26/73, no. 2, p. 35 

Compusamp, Inc., 34-10373 9/4/73, no. 12, p. 398 

Consolidated Medical Industries, Inc., 34-10410 9/27/73, no. 15, p. 499 

Credit Systems, Inc., 34-10281 7/12/73, no. 4, p. 141 

Crown Drug Company, 34-10235 6/22/73, no. 2, p. 33 













Data Pacific Corp., 34-10281 7/12/73, no. 4, p. 141 
Datamedia International, Inc., 34-10269 7/5/73, no. 3, p. 98 

Dekcraft Corp., 34-10298 7/25/73, no. 6, p. 196 ry 
Di-An Controls, Inc., 34-10302 7/26/73, no. 6, p. 199 


Diapulse Corporation of America, 34-10321 8/3/73, no. 7, p. 232 

Display Sciences, Inc., 34-10271 7/6/73, no. 3, p. 98 

Diversified Earth Sciences, Inc., 34-10389 9/12/73, no. 13, p. 428; 34-10414 10/1/73, no. 16, p. 530 
ECOM-Systems, Inc., 34-10237 6/25/73, no. 2, p. 34 

El Camino Financial Corporation, 34-10235 6/22/73, no. 2, p. 33 } 
Eldredge & Co., Inc., 34-10410 9/27/73, no. 15, p. 499 

Environmental Services, Inc., 34-10321 8/3/73, no. 7, p. 232 } 
FAIM Information Services, Inc., 34-10385 9/12/73, no. 13, p. 426 

Fairfield General, Inc., 34-10470 10/31/73, no. 20, p. 663 

Federal Hydronics, Inc., 34-10315 8/1/73, no. 7, p. 229 

Federated Franchises, Inc., 34-10301 7/26/73, no. 6, p. 199 

First Leisure Corporation, 34-10474, 11/1/73, no. 20, p. 666 

Fiuid Power Pump Company, 34-10400 9/19/73, no. 14, p. 470 

Flying Diamond Corp., 34-10232 6/22/73, no. 1, p. 9; 34-10249, no. 2, p. 41 

Franz Hubinger A. G. Inc., 34-10390 9/12/73, no. 13, p. 428 

General Gilbert Corporation, 34-10237 6/25/73, no. 2, p. 34 

General Shelter Corporation, 34-10290 7/20/73, no. 6, p. 190 

Glenn Explorations, Inc., 34-10248 6/28/73, no. 2, p. 41 

Globa, Inc., 34-10435 16/11/73, no. 17, p. 571 

Goodway, Inc., 34-10285 7/13/73, no. 5, p. 158 

Great Republic Financial Corp., 34-10256 6/29/73, no. 3, p. 75 | 
Greater Continental Corp., 34-10410 9/27/73, no. 15, p. 499 

Hanley Consolidated, Inc., 34-10418 10/3/73, no. 16, p. 532 

Hetra Computer & Communications Industries, Inc., 34-10271 7/6/73, no. 3, p. 98 

Hi-Plains Enterprises, Inc., 34-10321 8/3/73, no. 7, p. 232 

Home-Stake Production Company, 34-10333 8/8/73, no. 8, p. 267; 34-10347 8/16/73, no. 9, p. 292 
Horizon Industries Ltd., 34-10241 6/26/73, no. 2, p. 35 

Hydroplex Corp., 34-10435 10/11/73, no. 17, p. 571 

1. D. Precision Components Corporation, 34-10310 7/31/73, no. 7, p. 223 

1 MC International, Inc., 34-10321 8/3/73, no. 7, p. 232 
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\ Torginol Industries, Inc., 34-10435 10/11/73, no. 17, p. 571 


International Assemblix Corporation, 34-10250 6/28/73, no. 2, p. 42 
International Development Corporation, 34-10240 6/26/73, no. 2, p. 35 
International Systems Associates, Ltd., 34-10278 7/11/73, no. 4, p. 140 
Interstate Computer Services, Inc., 34-10321 8/3/73, no. 7, p. 232 
Jefferson National Trust, 34-10269 7/5/73, no. 3, p. 98 

Johnny Unitas Quarterback Clubs, Inc., 34-10287 7/18/73, no. 5, p. 159 
Kent Industries, Inc., 34-10330 8/8/73, no. 8, p. 266 

Koracorp Industries, Incorporated, 34-10332 8/8/73, no. 8, p. 266 

Land and Leisure, Inc., 34-10223 6/18/73, no. 1, p. 5 

Landmark- Townes, Inc., 34-10235 6/22/73, no. 2, p. 33 

Langis Silver & Cobalt Mining Co., Ltd., 34-10418 10/3/73, no. 16, p. 532 
Life Insurance Securities Corp., 34-10338 8/13/73, no. 9, p. 289 ' 
Logos Development Corporation, 34-10261 7/2/73, no. 3, p. 87 

Lyntex Corporation, 34-10302 7/26/73, no. 6, p. 199 

M S| Corporation, 34-10330 8/8/73, no. 8, p. 266 

Mackey’s Judo, Inc., Jerome, 34-10364 8/24/73, no. 11, p. 346 

Madjac Data Co., Inc., 34-10256 6/29/73, no. 3, p. 75 

Malaker Corporation, .34-10269 7/5/73, no. 3, p. 98 

Mechanical Enterprises, Inc., 34-10302 7/26/73, no. 6, p. 199 

Medichek, Inc., 34-10281 7/12/73, no. 4, p. 141 

Monmouth Industries, Inc., 34-10236 6/22/73, no. 2, p. 33 

Multitech, Inc., 34-10271 7/6/73, no. 3, p. 98 

National Filtronics, Inc., 34-10269 7/5/73, no. 3, p. 98 

National Health Services, Inc., 34-10437 10/12/73, no. 18, p. 598 

North American Building Technology, Inc., 34-10385, 9/12/73, no. 13, p. 426 
Offshore Sea Development Corp., 34-10288 7/19/73, no. 5, p. 160 
Omni-Rx Health Systems, 34-10425 10/5/73, no. 17, p. 565 

Orecraft, Inc., 34-10369 8/29/73, no. 11, p. 350 

PMC-Powdered Metals Corporation, 34-10235 6/22/73, no. 2, p. 33 
Pace Industries, Inc., 34-10250 6/28/73, no. 2, p. 42 

Pacer Corporation, 34-10345 8/16/73, no. 9, p. 292 

Paragon Securities Co., 34-10323 8/9/73, no. 8, p. 258 

Pelorex Corporation, 34-10365 8/27/73, no. 11, p. 346 

Penn General Agencies, Inc., 34-10427 10/11/73, no. 17, p. 566; 34-10452 10/24/73, no. 19, p. 628 
Pennsylvania Life Company, 34-10428 10/10/73, no. 17, p. 567; 34-10452 10/24/73, no. 19, p. 628 
Petro Silver, Inc., 34-10361 8/23/73, no. 10, p. 320 

Philpot Industries, R. D., 34-10250 6/28/73, no. 2, p. 42 

Photon, Inc., 34-10291 7/20/73, no. 6, p. 190 

Players Group Companies, Inc., 34-10315 8/1/73, no. 7, p. 229 
Programming Sciences Corporation, 34-10290 7/20/73, no. 6, p. 190 
Progressive National Industries, Inc., 34-10271 7/6/73, no. 3, p. 98 
Proof Lock International, Inc., 34-10273 7/10/73, no. 4, p. 139 
Radiation Service Associates, 34-10300 7/26/73, no. 6, p. 198 
Radioptics, Inc., 34-10287 7/18/73, no. 5, p. 159 

Ridge Bio-Laboratories, Inc., 34-10293 7/24/73, no. 6, p. 192 

Royal Atlas Corp., 34-10256 6/29/73, no. 3, p. 75 

Royal Properties, Inc., 34-10234 6/22/73, no. 1, p. 9 

Sanitas Service Corp., 34-10403 9/24/73, no. 15, p. 494 

Scientific Control Corp., 34-10248 6/28/73, no. 2, p. 41 

Seaboard Corporation, 34-10445 10/18/73, no. 18, p. 602 

Securities of America, Inc., 34-10240 6/26/73, no. 2, p. 35 

Seggos Industries, Inc., 34-10311 7/31/73, no. 7, p. 223 

Silver Exploration, Inc., 34-10331 8/8/73, no. 8, p. 266 

Silver Reef Mines, Ltd., 34-10250 6/28/73, no. 2, p. 42 

Star-Glo Industries, Inc., 34-10251 6/28/73, no. 2, p. 42 

Stratton Group, Ltd., 34-10378 9/7/73, no. 12, p. 400 

Suitomat Corporation, 34-10442 10/16/73, no. 18, p. 601 

Syner Data Inc., 34-10310 7/31/73, no. 7, p. 223 

Technical Resources Inc., 34-10444 10/18/73, no. 18, p. 601 
Telectro-Mek, Incorporated, 34-10286 7/16/73, no. 5, p. 159 
TelePrompTer Corporation, 34-10379 9/10/73, no. 13, p. 424 

Test Corp., 34-10293 7/24/73, no. 6, p. 192 

Textured Products, Inc., 34-10356 8/22/73, no. 10, p. 317 
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Trionics Engineering Corporation, 34-10436 10/11/73, no. 17, p. 572 
Tycodyne Industries Corp., 34-10281 7/12/73, no. 4, p. 141 

United Gibraltar Corporation, 34-10471 10/31/73, no. 20, p. 664 
United States National Bank of San Diego, 34-10451 10/24/73, no. 19, p. 628 

Universal Dynamics Incorporated, 34-10250 6/28/73, no. 2, p. 42 

Vahlsing, Inc., 34-10338 8/13/73, no. 9, p. 289 

Vanderbilt Gold Corporation, 34-10401 9/20/73, no. 14, p. 471 

Wain Resources, Inc., 34-10302 7/26/73, no. 6, p. 199 

Westgate California Corporation, 34-10228 6/19/73, no. 1, p. 7; 34-10451 10/24/73, no. 19, p. 628 



















Tax sheltered programs, see 34-10260, 7/2/73, no. 3, p. 82; 34-10351, 8/20/73, no. 10, p. 316; LR-6028, 8/22/73, no. 10, 
p. 339 





Treasury stock, see AS-146, 8/24/73, no. 10, p. 313 
TRUST INDENTURE ACT OF 1939 


Bankers Trust New York Corporation, application for order re trusteeship of The Bank of New York, 39-345, 10/12/73, 
no. 17, p. 593; granted, 39-347, 11/2/73, no. 20, p. 716 

The Flintkote Company, application for order re trusteeship of Bankers Trust Company, 39-343, 9/27/73, no. 15, p. 520; 
granted 39-346, 10/19/73, no. 19, p. 651 

Irving Trust Company, finding re trusteeship, 39-342, 7/6/73, no. 3, p. 113 

Pacific Gas and Electric Company, order exempting its First and Refunding Mortgage Bonds from certain provisions of the 
Act, 39-341, 7/2/73, no. 3, p. 113 

PepsiCo, Inc., application for order re trusteeship of First National City Bank, 39-344, 10/3/73, no. 16, p. 543 


Whiskey warehouse receipts, see LR-5963, 7/5/73, no. 3, p. 112; 34-10306, |A-387, 7/30/73, no. 7, p. 220; LR-6022, 
8/15/73, no. 9, p. 310; LR-6035, 8/23/73, no. 10, p. 341; LR-6061, 9/17/73, no. 14, p. 486 


ALPHABETICAL LIST OF PERSONS AND COMPANIES NAMED IN NOTICES, ORDERS, FINDINGS, OPINIONS, 
ADMINISTRATIVE PROCEEDINGS, AND OTHER COMMISSION RELEASES 


AFCOA, LR-5974, no. 5, p. 168 4 \ 

A. M. Capital Corporation, 1C-8009, no. 15, p. 509; 1C-8049, no. 20, p. 687 

Aadan Corporation, LR-6012, no. 8, p. 288; LR-6026, no. 10, p. 338 

Abella, Frank J., Jr., 34-10314, |A-388, IC-7917, no. 7, p. 288 

Aber, Bertram, LR-6017, no. 9, p. 307 

Abrams, Donald H., LR-6058, no. 13, p. 454; LR-6112, no. 19, p. 650; LR-6113, no. 20, p. 711 

Academy Computing Corporation, 34-10441, no. 18, p. 600 

Acciarito, Domenic N., LR-5953, no. 3, p. 109 

Acme Fund, Inc., 1C-8035, no. 18, p. 613 

Adiman, Steven, LR-6105, no. 18, p. 620 

Aetna Income Fund, IC-8021, no. 16, p. 539 

Aetna Properties, Inc., LR-6017, no. 9, p. 307 

Africa, U.S.A., LR-5939, no. 1, p. 29 

Agers, Joe S., LR-6014, no. 8, p. 288 

Agnew, Jack A., Jr., LR-6004, no. 7, p. 252 

Air Pacific Airlines, Inc., LR-6027, no. 10, p. 339 

Airline Development Corpcration, LR-6027, no. 10, p. 339 

Alabama Power Company, 35-18004, no. 1, p. 10; 35-18020, no. 3, p. 99; 35-18033, no. 5, p. 160; 35-18042, no. 7, p. 232; 
35-18078, no. 11, p. 360; 35-18099, no. 14, p. 474; 35-18150, no. 20, p. 682 

Aldersgate Foundation, Inc., LR-5983, no. 6, p. 208 

Aldridge, Jack, LR-6008, no. 7, p. 253 

Alessandrini & Co., Inc., 34-10313, no. 7, p. 225; 34-10466, no. 20, p. 662 

Alessandrini, Paul P., 34-10313, no. 7, p. 225; 34-10466, no. 20, p. 662 

Alexander, Eric, LR-5961, no. 3, p. 111 

Alexander, Samuel A., Jr., 34-10277, no. 4, p. 140 

All-State Metal Stamping, Inc., LR-6013, no. 8, p. 288 

Allard, Kathryn A., LR-5963, no. 3, p. 112 

Allegheny Pittsburgh Coal Company, 35-18123, no. 18, p. 602 

Allegheny Power System, Inc., 35-18069, no. 11, p. 351 

Allen, Charles |., LR-6074, no. 15, p. 518 

Alper, Henry Alan, 34-10346, no. 9, p. 292 ¢ 

Amato, Anthony J., 34-10265, no. 3, p. 90 i) 
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Ameribond Shares, Inc., 1C-8014, no. 15, p. 514 

American Agronomics Cerporation, 34-10292, no. 6, p. 191 

American Associated Financial Corp., LR-6015, no. 8, p. 288 

American Associated Systems, Inc., LR-6015, no. 8, p. 288; LR-6025, no. 10, p. 338 

American Bancshares Fund, Inc., 1C-8052, no. 20, p. 689 

American Capital Corporation, |C-7890, no. 4, p. 148 

American Continental Industries, Inc., LR-6089, no. 17, p. 590; LR-6108, no. 19, p. 649 

American Educational Specialists, Inc., 33-5406, no. 4, p. 138 

American Electric Power Company, Inc., 35-18005, no. 1, p. 10; 35-18007, no. 1, p. 12; 35-18013, no. 2, p. 46; 35-18028, 
no. 4, p. 144; 35-18106, no. 16, p. 533; 35-18119, no. 17, p. 578; 35-18152, no. 20, p. 685 

American Express International Banking Corporation, LR-6056, no. 13, p. 452 

American Genera! Convertible Securities, Inc., !C-8057, no. 20, p. 693 

American Home Investment Company, LR-6099, no. 17, p. 593 

American Investofunds, Inc., 34-10346, no. 9, p. 292 

American National Trust, LR-6008, no. 7, p. 253 

American Natural Gas Company, 35-18011, no. 2, p. 44; 35-18019, no. 3, p. 98; 35-18029, no. 4, p. 145; 35-10846, 
no. 7, p. 236; 35-18050, no. 7, p. 239; 35-18134, no. 19, p. 639 

American Pork Producers, Inc., LR-6068, no. 14, p. 488 

American-South African Investment Company Limited, I|C-7894, no. 4, p. 151 

American Southwest Development Corporation, LR-5977, no. 5, p. 169 

American Tel Com Corp., LR-6020, no. 9, p. 309 

Ameriprise, Inc., LR-5961, no. 3, p. 111 

Anderson, Don D., 34-10441, no. 18, p. 600 

Anderson & Co., Inc., Don D., 34-10441, no. 18, p. 600; 34-10469, no. 20, p. 663 

Anderson LaDonna, LR-6102, no. 18, p. 619 

Anderson, Richard A., LR-6102, no. 18, p. 619 

Anfang, Dan, LR-6105, no. 18, p. 6105, no. 18, p. 620 

Annos, William, LR-6075, no. 15, p. 518; LR-6116, no. 20, p. 713 

Annunziato, Frank, LR-6075, no. 15, p. 518; LR-6116, no. 20, p. 713 

Apex Oil Company, LR-5964, no. 4, p. 153; LR-5996, no. 6, p. 213 

Appalachian Power Company, 35-18015, no. 2, p. 48 

Aptaker, Irving, LR-6102, no. 13, p. 619 

Aragon Fund, Inc., 1C-7875, no. 2, p. 54 

Arizona-Florida Equities Corporation, 34-10355, no. 10, p. 317; 34-10448, no. 19, p. 627 

Arkansas-Missouri Power Company, 35-18008, no. 1, p. 14; 35-18059, no. 9, p. 297 

Arkansas Power & Light Company, 35-18021, no. 3, p. 100; 35-18026, no. 4, p. 143; 35-18051, no. 8, p. 269; 35-18063, 
no. 10, p. 324; 35-18070, no. 11, p. 353; 35-18097, no. 14, p. 472; 35-18135, no. 19, p. 642 

Armour and Company, LR-5973, no. 4, p. 165 

Arthur, Gene Earl, LR-5970, no. 4, p. 155 

Aryeh, Samuel, 34-10238, no. 2, p. 34 

Asen, Robert S., LR-6056, no. 13, p. 452 

Ashdown, Edward Henry, LR-5938, no. 1, p. 29; LR-6031, no. 10, p. 340 

Ashton, Wesley, LR-6102, no. 18, p. 619 

Aspen Fund II, LR-6056, no. 13, p. 452 

Asset Shelters Group, Inc., LR-5965, no. 4, p. 153; 34-10416, LR-6080, no. 16, p. 531 

Associated Equities Corporation, LR-6063, no. 14, p. 486 

Associated Investors, 34-10273, no. 4, p. 139 

Associated Underwriters, Inc., LR-6063, no. 14, p. 486 

Atherton, Irving, 34-10261, no. 3, p. 87 

Atkinson, Harry Bryant, LR-5970, no. 4, p. 155 

Audsley, Harold D., Jr., LR-6004, no. 7, p. 252 

Aurrie and Co., Inc., 34-10405, no. 15, p. 495 

Aurrie, Gregory, 34-10405, no. 15, p. 495 

Aurrie Management Co., Inc., 34-10405, no. 15, p. 495 

Automated Information Systems, Inc., LR-6105, no. 18, p. 620 

Ayre, Jack Gaylord, 34-10372, no. 12, p. 399 


BLC Equity Services Corp., |C-7877, no. 2, p. 55; IC-7915, no. 7, p. 244 
BLC Fund, Inc., 1C-7877, no. 2, p. 55; 1C-7915, no. 7, p. 244 

BLC Growth Fund, Inc., 1C-7877, no. 2, p. 55; 1C-7915, no. 7, p. 244 
BLC Income Fund, Inc., 1C-7877, no. 2, p. 55; IC-7915, no. 7, p. 244 
Baalman, O. J., 1C-8055, 34-10468, 1A-395, no. 20, p. 691 

Bachelor Investments, Ltd., LR-6017, no. 9, p. 307 

Badalamenti, Salvator ““Sammy,”” LR-6121, no. 20, p. 714 


SEC DOCKET/599 





Baer, Eric Adolph, LR-6036, no. 10, p. 342; LR-6058, no. 13, p. 454; LR-6113, no. 20, p. 711 





Baer, Max J., LR-6005, no. 7, p. 252 des 8 
Baerwald & Deboer, 34-10430, no. 17, p. 569 Wy 
Baker, Jack Leonard, LR-6060, no. 14, p. 485 8 
Baird, John B., LR-5966, no. 4, p. 154 B 
Baird Patrick & Co., 34-10261, no. 3, p. 87 B 
Banker’s Fund, Inc., The, LR-6047, no. 12, p. 412; LR-6083, no. 16, p. 542 3 
Bankers Trust Company, Inc., LR-6075, no. 15, p. 518; LR-6116, no. 20, p. 713 3 
Banks, James Howard, LR-6122, no. 20, p. 715 3 
Banner Oil and Gas Funds, Inc., LR-6041, no. 11, p. 376 B 
Baradelli, Arthur, LR-6013, no. 8, p. 288 B 
Barclay Growth Fund, Inc., The, |C-7895, no. 4, p. 151 B 
Barnhill, Archie S., LR-5946, no. 2, p. 62 B 
Baron & Co., Inc., 34-10253, no. 3, p. 71 B 
Baron, Robin Glen, 34-10253, no. 3, p. 71 B 
Barrett, Edwin, LR-5933, no. 1, p. 27 B 
Barry, Joseph G., LR-5997, no. 6, p. 213 | 8B 
Barry and Sons, Joseph G., LR-5997, no. 6, p. 213 B 
Bart, Edward L., 34-10432, no. 17, p. 570 B 
Batis, George L., LR-5947, no. 2, p. 62 
Bay Appreciation Fund, IC-7872, no. 2, p. 52; IC-7909, no. 6, p. 207 C 
Bay Capital Fund, IC-7871, no. 2, p. 52; 1C-7908, no. 6, p. 207 C 
Beal & Co., Ltd., C. B., LR-6017, no. 9, p. 307 Cc 
Beale, LeRoy, LR-5970, no. 4, p. 155 C 
Becker, Joseph, LR-5968, no. 4, p. 154 C. 
Beckerman, Gary Stanley, LR-6122, no. 20, p. 715 C. 
Bellucci, Frank D., Ill, LR-5949, no. 2, p. 63 C 
Belva Manor, Inc., LR-6015, no. 8, p. 288 C 
Benge, Charles Dean, LR-6032, no. 10, p. 340 C 
Benjamin, Medwin (a/k/a Maurice), LR-6017, no. 9, p. 307 C. 
Benjamin, Robert, LR-6017, no. 9, p. 307 C 
Bentley, Maxwell, LR-6111, no. 19, p. 650 A C, 
Bergleitner, George C., Jr., 34-10384, no. 13, p. 425; 34-10405, no. 15, p. 495 4\ C 
Berliner, Andrew, LR-5961, no. 3, p. 111 C 
Bernstein, Marvin S., 34-10242, no. 2, p. 36; LR-5949, no. 2, p. 63; LR-6086, no. 17, p. 589 C 
Bernstein Securities, Inc., 34-10242, no. 2, p. 36; LR-5949, no. 2, p. 63 C, 
Biddle, J. Craig, LR-5983, no. 6, p. 208 C: 
Bills, John G., 34-10265, no. 3, p. 90 C; 
Bio Derivatives Corporation, LR-5975, no. 5, p. 168 C; 
Bio-Medical Sciences, Inc., LR-6056, no. 13, p. 452 C 
Bio-Medicus, Inc., LR-6038, no. 10, p. 342 : ¢ 
Birnbaum, Morris, 34-10346, no. 9, p. 292 C 
Bishop, George P., 34-10449, no. 19, p. 627 C; 
Blackstone Valley Electric Company, 35-18012, no. 2, p. 45; 35-18060, no. 9, p. 298; 35-18103, no. 15, p. 500; 35-18109, C: 
no. 16, p. 535; 35-18142, no. 20, p. 673 C; 
Blair & Co., 34-10434, no. 17, p. 571 Ce 
Blair & Co., D. H., LR-6056, no. 13, p. 452 Ce 
Blake, Stephens & Kittredge, Inc., |A-392, 34-10454, IC-8046, no. 19, p. 647 | & 
Blakeway, E. O., LR-5946, no. 2, p. 62; LR-5985, no. 6, p. 208 Ce 
Blaney, Frank W., LR-6023, no. 9, p. 311 
Blank, Burton, LR-6056, no. 13, p. 452 Ce 
Blasius Industries, Inc., 34-10277, no. 4, p. 140 Ce 
Block, Solomon, LR-6122, no. 20, p. 715 Ct 
Blood, James L., 34-10448, no. 19, p. 627 Ct 
Blyth Eastman Dillon & Co. Incorporated, I|C-7880, no. 2, p. 58 Ct 
Bosse, Thomas, LR-5960, no. 3, p. 110 Ct 
Bounty Imports, Inc., 1C-8068, no. 20, p. 708 Ct 
Brady, Patrick, LR-5955, no. 3, p. 110; LR-6123, no. 20, p. 716 Ct 
Brandenfels, Car! Martin, LR-5982, no. 6, p. 208; LR-6039, no. 11, p. 375 Cr 
Brashier, Hunter Brooks, 34-10369, no. 11, p. 350; LR-6042, no. 11, p. 376 Ct 
Brennan, John G., LR-6010, no. 7, p. 254 Cr 
Brennan, Thomas F., I11, LR-5933, no. 1, p. 27; 34-10242, no. 2, p. 36 | Ch 
Brier, Daniel S., 34-10261, no. 3, p. 87 Cr 
Brier & Co., Inc., Daniel S., 34-10261, no. 3, p. 87 i Ct 


British Columbia Investment Company, LR-5941, no. 1, p. 29; LR-5995, no. 6, p. 212 
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Brockton Edison Company, 35-18012, no. 2, p. 45; 35-18060, no. 9, p. 298; 35-18076, no. 11, p. 358; 35-18103, no. 15, 


p. 500; 35-18105, no. 16, p. 532 
Brown, Charles E., LR-6004, no. 7, p. 252 
Brown, David L., LR-5980, no. 5, p. 170 
Brownlee, George, 34-10432, no. 17, p. 570 
Bruckner, William, LR-6056, no. 13, p. 452 
Brungardt, Vernon Frances (a/k/a Tom V.), LR-5977, no. 5, p. 169 
Buchanan, Neil, LR-6027, no. 10, p. 339 
Buchman, Joseph, LR-5969, no. 4, p. 154; LR-5972, no. 4, p. 155 
Buckman, Sidney R., 34-10261, no. 3, p. 87 
Budin, Philip S., 34-10466, no. 20, p. 662 
Budin & Co., Philip S., 34-10466, no. 20, p. 662 
Buena Park Securities, LR-6066, no. 14, p. 487 
Bunker Hill Income Securities, Inc., 1C-7925, no. 8, p. 274; IC-7977, no. 12, p. 406; IC-8015, no. 15, p. 515 
Burch, Clarence S. (a/k/a Pat), LR-5946, no. 2, p. 62; LR-5985, no. 6, p. 208 
Burch, Gerald F. (a/k/a Mike), LR-5946, no. 2, p. 62; LR-5985, no. 6, p. 208 
Burns, Steven C., 34-10458, no. 19, p. 631 
Bush & Company, Inc., 1C-8054, 34-10467, |A-394, no. 20, p. 690; IC-8055, 34-10468, IA-395, no. 20, p. 691 
Bush, Sherman, 34-10456, no. 19, p. 630 


CIA Vista Del Mar, S.A., LR-6069, no. 14, p. 488 

CNA Association Members Fund, Inc., 1C-7993, no. 14, p. 476; IC-8041, no. 18, p. 616 

Caesar's World, LR-6065, no. 14, p. 486 

Cahen, Stephen A., 34-10433, no. 17, p. 570 

California Time Petroleum, Inc., 34-10463, no. 20, p. 654 

California Venture Fund, Inc., |A-392, 34-10454, IC-8046, no. 19, p. 647 

Callerman, Donald, 34-10432, no. 17, p. 570 

Calo, John, 34-10346, no. 9, p. 292 

Cambridge Fund, Inc., The, 34-10314, |A-388, IC-7917, no. 7, p. 288 

Campbell, Newton L., LR-5946, no. 2, p. 62; LR-5985, no. 6, p. 208 

Campo & Co., LR-5984, no. 6, p. 208 

Campo, Ben, LR-5984, no. 6, p. 208 

Cannata, Michael E., LR-6078, no. 15, p. 519 

Capital Advisors, Inc., 34-10455, no. 19, p. 629 

Capital Counsellors, Inc., 34-10455, no. 19, p. 629 

Capitol Holding Corp., LR-6078, no. 15, p. 519 

Caplin, Peter, 34-10405, no. 15, p. 495 

Capo, David Jack, LR-6122, no. 20, p. 715 

Caran, Robert, LR-5959, no. 3, p. 110; LR-6002, no. 7, p. 251 

Cardinal Income Securities, Inc., |C-7889, no. 3, p. 108; 1C-7920, no. 7, p. 246 

Carey, Marlin Duane, LR-5952, no. 2, p. 64; LR-6001, no. 7, p. 251 

Carlton-Cambrige, Inc., LR-5979, no. 5, p. 169 

Carno, Inc., A. J., LR-5933, no. 1, p. 27 

Carr, John T., LR-5961, no. 3, p. 111 

Carroll, Archie B., LR-5980, no. 5, p. 170 

Centaur Capital Corporation, 34-10309, no. 7, p. 222 

Centaur Securities, Ltd., 34-10247, no. 2, p. 40; 34-10309, no. 7, p. 222; 34-10372, no. 12, p. 399 

Centennial Investment Associates, Inc., LR-6075, no. 15, p. 518; LR-6116, no. 20, p. 713 

Central Power and Light Company, 35-18071, no. 11, p. 354; 35-18116, no. 17, p. 575; 35-18118, no. 17, p. 578; 
35-18151, no. 20, p. 683 

Central and South West Corporation, 35-18116, no. 17, p. 575; 35-18151, no. 20, p. 683 

Century Investment Transfer Corp., LR-6017, no. 9, p. 307 

Champion Golf Club, Inc., 34-10227, no. 1, p. 7; 34-10289, no. 5, p. 160 

Chandler, Roderic W., 34-10448, no. 19, p. 627 

Channing Company, Inc., 1C-8003, no. 15, p. 504 

Charney, Leon, LR-6106, no. 18, p. 621 

Charnita, Inc., LR-5956, no. 3, p. 110 

Charter Street Corporation, LR-6101, no. 18, p. 619 

Chase Manhattan Service Corporation, 35-18115, no. 17, p. 574 

Chasen, Melvin, LR-6065, no. 14, p. 486 

Chave, Donald W., LR-6075, no. 15, p. 518; LR-6116, no. 20, p. 713 

Chemtrust Industries, 34-10358, no. 10, p. 318; 34-10387, no. 13, p. 427 

Cheney, James H., |A-392, 34-10454, IC-8046, no. 19, p. 647 

Cherry Creek International, Ltd., LR-6021, no. 9, p. 310; LR-6076, no. 15, p. 519 
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Chevalier, Geraldine, 34-10261, no. 3; p. 87; 34-10450, no. 19, p. 627 
Chica, James J., 34-10425, SIPA-6, no. 17, p. 566 

Chicago Board Options Exchange, Incorporated, 34-10395, no. 14, p. 463 
Chicago Board Options Exchange Clearing Corporation, 34-10395, no. 14, p. 463 
Christian-Paine & Co., Inc., LR-5979, no. 5, p. 169 

Church Investors, Inc., 34-10464, no. 20, p. 655 
Church Securities, Inc., 34-10464, no. 20, p. 655 | 
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Cirello, Joseph, LR-5933, no. 1, p. 27 
Cirone, Frank, LR-6007, no. 7, p. 253 
Citizens and Southern Capital Corporation, IC-7972, no. 11, p. 374; IC-8013, no. 15, p. 514 
Citrix Oil Company, LR-6101, no. 18, p. 619 
Clark, Jack L., LR-6067, no. 14, p. 487; LR-6073, no. 15, p. 518 
Clark-First of lowa Corp., R. V., LR-5986, no. 6, p. 209 
Clifton, George L., LR-6014, no. 8, p. 288 
Coastal States Gas Corporation, LR-6054, no. 13, p. 451; LR-6100, no. 18, p. 619 } 
Coastal States Gas Producing Company, LR-6054, no. 13, p. 451 
Cocomise, Joseph T., LR-6062, no. 14, p. 486 
Coen, M. J., LR-5941, no. 1, p. 29; LR-5976, no. 5, p. 168; LR-5995, no. 6, p. 212; LR-6045, no. 12, p. 411 
Cohen Goren Equities, Inc., 34-10252, no. 3, p. 70; 34-10261, no. 3, p. 87 
Cohen, Stanley, 34-10252, no. 3, p. 70; 34-10261, no. 3, p. 87 
Collins, Lawrence Grey, LR-6122, no. 20, p. 715 
Coloff, Bernard, LR-5979, no. 5, p. 169 
Colorado Energy Corporation, LR-6088, no. 17, p. 590 
Colorado Interstate Corporation, LR-6054, no. 13, p. 451 
Columbia Coal Gasification Corporation, 35-18143, no. 20, p. 674 
Columbia Gas Development of Canada, Ltd., 35-18143, no. 20, p. 674 
Columbia Gas of Kentucky, Inc., 35-18143, no. 20, p. 674 
Columbia Gas of Maryland, Inc., 35-18143, no. 20, p. 674 
Columbia Gas of New York, Inc., 35-18143, no. 20, p. 674 
Columbia Gas of Ohio, Inc., 35-18143, no. 20, p. 674 
Columbia Gas of Pennsylvania, Inc., 35-18143, no. 20, p. 674 
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